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Tue Specrator, established in 1868, is a weekly journal devoted 
to promoting the best interests of trustworthy insurance of all kinds. 
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the Postal Union, Five Dollars per annum. ; 

Tue Specrator has a larger circulation than any other insurance 
journal—and carries no “deadhead” subscriptions. 
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Arthur L. J. Smith, President. Robert W. Blake, Secretary. 
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Telephone, | pal orn Address, 135 Witxiam Sr., N. Y. 


WESTERN DEPARTMENT, 159 La Salle Street, Chicago, Ill. 
Telephone, Central 4285. 





[All persons residing in America who may desire to purchase publica- 
tions issued by Charles & Edwin Layton, of London, should order 
through The Spectator Company. As sole selling agents in America for 
that well-known firm, all orders for their publications are filled through 
this company.] 
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ESPITE the recommendation of President Lenehan, the 

Western Union, at its recent meeting, apparently made 

little progress in the direction of reducing commissions in ex- 

cepted cities. The restoration of the relief rule, and the 

authorization of the covering of both fire and tornado risks 

under one policy on farm properties, were the principal re- 
sults of the meeting. 





HE movement for a “safe and sane” Fourth of July is 
spreading, and there will be many cities and towns in 
which the celebration of the Nation’s birthday will this year 
be conducted with more regard for the safety of life and 
property than has heretofore been the case. New England 
has been particularly zealous in this respect, and the Gov- 
ernors of some of the Eastern States have advocated legis- 
lative action to promote more orderly and instructive ob- 
servance of the day; Governor Weeks of Connecticut urging 
that it should be made a “day of pleasure and profit instead of 
a day of unrest and horror.” Let the good work go on. 





GOOD-SIZED delegation of officials and counsel of 
casualty insurance companies was present at a hearing 

upon Senator Grattan’s bill granted by the Insurance Com- 
mittee at Albany last week. While the companies do not 
regard the bill in question as a model one, and they are op- 
posed to legislation fixing standard provisions in accident and 
health policies, believing that competition would accomplish 
more for policyholders than would legislation, they urged that 
if the committee reported favorably on the Grattan bill, it 
should incorporate therein a provision that the opinion of 
the Superintendent of Insurance should be subject to review 
by any court of competent jurisdiction, and make a few 
minor alterations in order to conform to the recommenda- 
tions of the National Convention of Insurance Commis- 
sioners. Edson S. Lott addressed the committee, and twenty- 
five leading companies filed a memorial asking the above-men- 
tioned concessions, asserting that if New York State should 
commence the standard policy legislation by varying the re- 
quirements, the chances of uniform legislation in different 
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States would be greatly lessened; and if differing conditions 
come to be prescribed by law in the various States, the com- 
panies would be put to great and unnecessary expense and 
trouble. The request of the companies seems most reason- 
able ; and Superintendent Hotchkiss should have no objection 
to a provision which, in case of a dispute, would establish a 
tribunal for the decision .of any question at issue on its 
merits. The conclusions of the committee will not be avail- 
able until after another meeting. 





N examination of the affairs of the Mutual Life Insur- 
ance Company has been in progress for eight or nine 
months under the direction of N. B. Hadley, chief examiner 
of the Insurance Department, who was assisted by several 
clerks. The report of their work was submitted to Superin- 
tendent Hotchkiss some weeks ago, and was placed on file in 
Albany last week. As the report contains some criticisms of 
the Mutual, the newspapers endeavor to make a sensation of 
the matter, and print so much of it as is adverse to the com- 
pany. As a matter of fact, the report is virtually confined to 
threshing over old straw, dealing mainly with matters that the 
public has been made familiar with by the company itself. 
The principal feature of the report treats of the settlement 
made by the company of claims it had sued upon against ex- 
President McCurdy and others who had teen officially con- 
nected with the company. Suits were brought in 1906 against 
former President McCurdy, Raymond & Co., Robert McCurdy 
and others, to recover some $6,000,000 alleged to have 
been wasted through their mismanagement. There never was 
any expectation that anything approaching this total of these 
claims could be recovered, and after the cases had hung in 
the courts for three or four years, the company officials 
thought it wise to effect a compromise if possible. Accord- 
ingly a committee of the trustees, consisting of Gen. Benja- 
min F, Tracy, Edwin S. Marston, H. Reiman Duval, Henry 
W. Taft and Frederick H. Eaton, together with Messrs. 
Joseph H. Choate and James McKeen, the counsel having the 
matter in charge, was appointed to bring about a settlement 
of the cases. This committee went into all the transactions 
alleged to have been irregular very carefully, and finally, 
upon the recommendation of Messrs. Choate and McKeen, 
recommended the acceptance of $750,000 in settlement of all 
the pending claims. This report was approved by the full 
board of trustees, and the money was paid to the company as 
stipulated. The committee took into consideration the fact 
that Raymond & Co. had a counter claim of some $650,000 
under their contract with the company, and had especially to 
determine whether the alleged wasteful contracts were made 
in excess of the. powers conferred upon the officers. This 
would have been a difficult matter to prove in court to the ex- 
tent of holding the officers liable for excess payments. The 
facts regarding this settlement were made public at the time 
it was made, and elicited no adverse criticism. To the charge 
in the report that the company had evaded certain conditions 
of the Armstrong laws, President Peabody gives unequivo- 
cal denial, and maintains that the company has lived up to the 
letter and the spirit of the laws as they exist. It is unfortu- 
nate that this report, dealing mainly with old scandals that 
have been thoroughly ventilated heretofore, should have been 
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made public, as it gives the newspapers one more opportunity 
to “pound insurance,” of which they are always greedy to 


avail themselves. 





THE RATE OF INTEREST. 
INCE the year 1902 there has been a decided strengthen- 
ing in the gross rate of interest earned by the leading 
life insurance companies of the country. A number of fac- 
tors have contributed toward this showing, the principal one 
being the firmer demand for capital for investment caused 
by the prosperous condition of business generally. There has 
also been a more rigid valuation of securities on the part of 
a number of companies, which has resulted in apparently pro- 
ducing a larger percentage of income on the capital invested. 
It is, however, a matter for satisfaction to note that the rate 
of interest which declined regularly for a number of years 
has now become steadier, while tHe indications are that it 
will remain at about the present average for some years to 
come. 

In the table presented herewith it appears that the highest 
average rate earned during the past twenty years was in 
1891, when 5.36 per cent was recorded. After that year there 
was a steady drop until 1902, when 4.58 per cent was re- 
corded, while in the past seven years there has been a re- 
covery to 4.79 per cent. Expressed in amount of earnings 
this increase means that the policyholders in the companies 
listed in the table had nearly seven million dollars more avail- 
able for distribution in dividends. The average rate earned 
during the past five years was 0.11 per cent greater than dur- 
ing the preceding quinquennium. For the entire twenty years 
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the average works out at 4.80 per cent, or nearly the same 
figure as earned last year. 

The table is made up by taking the mean ledger assets of 
the companies as a divisor to the interest and rents earned 
as shown by their reports to the several departments. As 
the average rate of interest required to be earned on the re- 
serves of the companies is below four per cent, it will be 
seen that there is a good margin earned in excess of require- 
ments. 


FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


The Eastern mutual competition has finally struck the fireproof and 
sprinklered garages of this city, and three of the finest risks of the 
kind on upper Broadway have already been absorbed at rates which 
the regular offices are unwilling to meet. Doubtless more will follow, 
and then, with the application of the restricted schedule, the Exchange 
will wake up and conclude to make rates which for convenience are 
called “competitive.” There are instances already where superior risks 
which have been lost to the mutuals have been sought at reduced rates, 
but without success. The experienced underwriters realize that, once 
located in the mutuals, the owners of superior risks are so well pleased 
with the resultant rates they seldom or never return to the stock com- 
panies. It might be wiser to make a fight for such business while it is 
within reach, rather than after it has gone beyond reach. 














The efforts of Vice-President and Secretary T. M. Harris of the 
Nassau Fire to purchase additional stock of that company from scat- 
tered stockholders, presumably in the interest of parties identified 
with other insurance companies, are opposed by a committee of the 
directors, who have sent circular letters to stockholders suggesting 
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COMPANIES. 1890 | 1891 | 1892 | 1893 | 1894 | 1895 | 1896 | 1897 | 1898 | 1899 
tna Life............-- 5-19 | 5-34 | 5-27 | 5.38 | 5.29 | 5-29 | 5.64 | 5.22 | 4.84 | 4.54 
Berkshire.........+.+++- 5.08 | 5.23 | 5.06 | 5.26 | 5.12 | 5.21 | 5.19 | 4.89 | 4.65 | 4.55 
Connecticut General... .| 5.99 | 5-79 | 5-67 | 5-39 | 5-17 | 5-04 | 5-35 | 5-36 | 5.04 | 5.11 
Connecticut Mutual..... 5-43 | 5-43 | 5-41 | 5.39 | 5-29 | 5-20 | 5.20 | 5.03 | 4.88 | 4.84 
Equitable, New Vork...| 4.71 | 4.90 | 4.41 | 4.35 | 4-50 | 4.29 | 4.44 | 4.60 | 4.49 | 4.49 
Germania ..........--.- 4-94 | 5.02 | 5.05 | 5.14 | 5.04 | 5.03 | 5.01 | 4.90 | 4.88 | 4.91 
Home Life............. 4-87 | 4.64 | 4.87 | 4.85 | 4.68 | 4.75 | 4.80 | 4.98 | 4.89 | 4.44 
John Hancock.......... 4-98 | 4.91 | 5.72 | 6.30 | 5.63 | 5.57 | 4.87 | 5.05 | 5.05 | 5.08 
Manhattan ............. 92 | 5.01 | 4.95 | 5.22 | 5.00 | 5.17 | 5.37 | 5.30 | 4.95 | 4.92 
Massachusetts Mutual...) 5.58 | 5.51 | 5-19 | 5.38 | 4.84 | 4-64 | 4.99 | 4.52 | 4.85 | 4.78 
Metropolitan............ 5.04 | 5.23 | 5.05 | 4.78 | 4.91 | 4.52 | 4.71 | 4.58 | 4.78 | 4.65 
Michi Mutual....... 6.40 | 6.11 | 5.85 | 5.79 | 5.57 | 5-57 | 5-79 5-84 5-91 | 6.49 
Mutual of New York....| 5.18 | 5.16 | 4.97 | 4.99 | 4.89 | 5-24 | 4.69 | 4.56 | 4.63 | 4.74 
Mutual Benefit..........| 5.59 | 5-56 | 5-44 | 5-43 | 5-36 | 5.50 | 5.40 | 5.39 | 5-34 | 5-23 
National Life........... 5-77 | 5-54 | 5-55 | 5-30 | 5.25 | 5-32 | 4.77 | 4-16 | 4.80 | 4.67 
New England.......... 5.24 | 5.19 | 5.08 | 4.96 | 4.77 | 4.58 | 4.72 | 4.10 | 4.62 | 4.54 
New York Life .........] 4.75 | 4.95 | 5-10 | 5.04 | 4.83 | 4.72 | 4.76 | 4.84 | 4.95 | 4.77 
Northwestern........... 5.85 | 5.91 | 5.68 | 5.43 | 5.49 | 5-72 | 5.46] 5.41 | 5.25 | 5.00 
Pacific Mutual.......... 6.30 | 6.16 | 6.59 | 5.56 | 5.73 | 4.51 4-75 4-91 | 5.47 | 4.42 
Penn Mutual..... menie 5.71 | 5.66 | 5.43 | 5-57 | 5-33 | 5-37 | 5-08 | 5.05 | 4.93 | 5-34 
Phoenix Mutual......... 5.80 | 5.88 | 5.75 | 5.72 | 5.50 | 5-55 | 5-48 | 5.42 | 5.48 | 5.41 
Provident L. and T..... 5.24 | 5.28 | 5.17 | 5.40 | 5.34 | 5.03 | 4.50 | 4.62 +3 4-29 
Prudential.............. 4-64 | 5.10 | 4.92 | 4.99 | 5.04 | 5.14 | 5.15 | 5-12] 5. 4-99 
State Mutual, Mass.....| 5.11 | 5.05 | 5.04 | 5.09 | 5.27 | 4.86 | 5.05 | 4.67 | 4.79 | 4.93 
co. ee «| 5-42 | 5.44 | 5.14 | 5.27 | 5.66 | 4.97 | 4.94 | 4.87 | 5.15 | 5.02 
Union Central.......... 6.74 | 6.43 | 6.93 |-6.98 | 7.01 | 6.93 | 6.96 | 6.98 | 6.67 | 6.71 
Union Mutual.......... 4-80 | 4 65 | 4.55 | 5.14 | 4.63 | 4. 477 | 4-64 | 4-54 | 4-43 
United States...........| 4.91 | 4.84 | 4.97 | 5.01 | 5.01 | 4.73 | 4.86 | 4.82 | 4.94 | 5.07 

Averages (28 Cos.) ..| 5.10 | 5.36 | 5.08 | 4.95 | 4.93 | 5.00 | 4.91 | 4.86 | 4.87 | 4.81 






































AVERAGES. 

1900 | 1901 | 1902 | 1908 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1299 | 1895 | 1900 | 1908 | 1690 

' to to to to to 

1894 | 1899 | 1904 | 1900 | 1909 
4-63 | 4.42 | 4-41 | 4.51 | 4.49 | 4.48 | 4-56 | 4-63 | 4.68 | 4.73 | 5-30 | 5 08 | 4.50 | 4.61 | 4.79 
4-47 | 4.04 | 4.56 | 4-78 | 4.73 | 4.87 | 4.82 | 5.09 | 5-19 | 5-07 | 5.15 | 4.87 | 4 60 | 5.02 | 4.89 
5-02 | 4.87 | 5.01 | 4.89 | 5.02 | 4.98 | 4.84 | 5.08 | 5.22 | 5.24 | 5.58 | 5.23 | 4.99 | 5.09 | 5.16 
4-75 | 4-63 | 4-58 | 4-65 | 4.69 | 4.68 | 4.83 | 4.83 | 4.83 | 4.76 | 5.39 | 5.04 | 4.67 | 4.79 | 4.97 
4-52 | 4-44 | 4.39 | 4-28 | 4.47 | 4-38 | 4-36 | 4-53 | 4-57 | 4-51 | 4.55 | 4-47 | 4-37 | 4-44 | 4-45 
4-9E | 4-91 | 4.87 | 4.81 | 4.88 | 4.80 | 4.80 | 4.90 | 4.76 | 4.73 | 5-04 | 4.94 | 4-88 | 4.80 | 4.89 
-67 | 4.81 | 4.72 | 4-73 | 4.76 | 4 81 | 4.57 | 4-85 | 4.79 | 4.87 | 4.84 | 4.76 | 4.75 | 4.78 | 4.78 
5-09 | 4-96 | 4.95 | 4-85 | 4.70 | 4.69 | 4-63 | 4-79 | 4.94 | 4-79 | 5-57 | 5-11 | 4-88 | 4.78 | 4.90 
5-21 | 5.02] 5 70 | 5.18 | 5.38 | 5.32 | 5.20] 5.27 | 5.21 | 5.10] 5.03 | 5 13 | 5.18 | 5.22] 5-15 
4-81 | 474 | 4-65 | 4-59 | 4-63 | 4-64 | 4.65 | 4-64 | 4.69 | 4.74] 5.30 | 4.76 | 4.68 | 4.68 | 4.77 
4-45 | 4-73 | 4-39 | 4-35 | 4-48 | 4-80 | 4.67 | 4.83 | 4.70 | 4.89 | 4.97 | 4.66 | 4.52 | 4-79 | 4-71 
5-51 | 5-33 | 5-21 | 5-17 | 5.09 | 5.10 | 5.14 | 5.11] 5.11 | 5.12] 5.90 | 5.94 | 5-25 | 5-12 | 5-42 
4-52 | 4-39 | 4-36 | 4-45 | 4.54 | 4-68 | 4.70 | 4.86 | 4.80 | 4.74 | 5.47 | 5. 36| 4-98 | 4-76 | 4-71 
4-93 | 4-97 | 4.96 | 4-81 | 4.93 | 4.82 | 4.91 | 4.94 | 4.95 | 4.90} 5.03 | 4.76 | 4.48 | 4.91 | 5-11 
5-31 | 4-93 | 4-97 | 4-91 | 5.01 | 4.94 | 4-89 | 4-94 | 4.89 | 4.90] 5.44 | 4.71 | 5.04 | 4.94 | 4-97 
4-63 | 4-72 | 4.63 | 4-73 | 4-70 | 4-99 | 4-59 | 4-79 | 4-77 | 4-71 | 5.04 4-51 4.70 | 4.76 | 4°74 
4.60 | 4.42 4-49 4-38 | 4.29 | 4.36 | 4.44 | 4-54 | 4.54 | 4-49 | 4.94 | 4-81 | 4.44 | 4-48 | 458 
4-79 | 4-98 | 4.65 | 4-63 | 4.77 | 4-73 | 4-72 | 4-76 | 4.85 | 4 85 | 5.66 | 5.35 | 4-76 | 4.79 | 4-97 
4-71 | 4.68 | 5.46 | 5.15 | 5.21 | 5.23 | 5.18 | 5.22 | 5.16 | 5.22 | 6.04 | 4.79 | 5.08 | 5.20 | 5-29 
5-12 | 5.10 | 5.02 | 5.05 | 4.97 | 5-32 | 5.06 | 5.13 | 5.00 | 5.04] 5.52 | 5.15 | 5.05 | 5-10 | 5 14 
5-29 | 5-28 | 5.19 | 5-13 | 5-40 | 5.15 | 5.19 | 5.11 | 5.14 | 5. 2315.75 ‘7 5-19 | 5-17 | 5-35 
4-41 | 4-67 | 4.77 | 4-63 | 4.48 | 4.52 | 4.67 | 5.20 | 5.15 | 5.11 | 5.29 | 4.63 | 4.59 | 4.94 | 4-82 
4-96 | 4.94 | 4.52 | 4-72 | 4.71 | 4.67 | 4.70 | 4.74 | 4.66 | 4.65 | 4.97 | 5.15 | 4.75 | 4-68 | 4.83 
4-88 | 4.78 | 4.66 | 4-89 | 4.74 | 4-67 | 4-76 | 4.78 | 4.74 | 4.52 | 5.13 | 4-82 | 479 | 4-69 | 479 
5-14 | 4.88 | 5.02 | 4.91 | 5.02 | 5.47 | 4.91 | 4.99 | 4.95 | 4.99 | 5.39 | 4-99 | 4-99 | 5-05 | 5-06 
6.64 | 6.39 | 6.53 | 6.54 | 6.50 | 6.53 | 6.29 | 6.47 | 6.39 | 6.53 | 6.88 | 6.83 | 6.52 | 6.44 | 6.55 
4-04 | 4-15 | 4-37 | 4-34 | 4-36 | 4-39 | 4-45 | 4.50 | 4.55 | 4.51 | 4.76 | 4 61 | 4.27 | 4-49 | 4-59 
4-99 | 5-16 | 5.21 | 5.41 | 5.39 | 5-10 | 5.10 | 5.14 | 5.28 | 5.14] 4.95 | 4.89 | 5.24 | 5-15 5:07 
4-67 | 4.61 | 4.58 | 4.61 | 4.63 | 4.68 | 4.67 | 4.80 | 4.77 | 4.79 | 5 07 | 4.88 | 4.66 | 4.77 | 4-80 
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that they should ascertain the real value-of the stock before accepting 
any bid for it. 

J. W. De Mott has been appointed Brooklyn agent of the Standard 
Fire of Hartford. 

George Fester of Mund & Fester, Hamburg, arrived recently in this 
city. 

The Real Estate Owners Fire has obtained a verdict from a jury in 
a suit against that company by the Real Estate Owners Underwriting 
Company to obtain $10,900 with interest since May 23, 1907. 

The majority of companies writing automobile insurance recently 
entered into a new writing arrangement. It stipulates a standard form 
of policy for private cars which goes into effect May 1. It may bea 
valued contract or non-valued, but the variety is to be stipulated. No 
extras are covered unless specifically included in the policy, and the 
warrantees in the contracts will be insisted on more rigidly in the 
future, and clearer specifications are made in several of the clauses. 

Three shares of stock of the North River Insurance Company sold 
at auction last week at 155 per cent. 

The session of the Exchange a week ago was one of the shortest on 
record. It scarcely lasted fifteen minutes, and at least one-third of the 
time was used in calling the roll. There was not a word said about 
the investigation from Albany, which, in fact, will rather vindicate the 
integrity and impartialty of the Exchange than condemn it; nor was 
there a sound regarding the anti-compact bill, which, it is presumed, 
will make headway before the Albany session is ended. Yet the at- 
tendance at the Exchange meeting was one of the largest of which 
there is any minutes. 


The marine insurers and brokers are sorely exercised over the pro- 
ceedings in Albany with the prospective passage of a drastic bill to 
prevent contracts being made here in companies not legally admitted to 
the State. It is suspected that the motive for this measure, which has 
the support of the Department, is to cut off the marine business of the 
Lloyds of London, whether direct or indirect. As it now stands in the 
committee, which appointed yesterday at 3 P. M. for a hearing, it will 
prove a blessing to represented companies, but can hardly prevent 
marine contracts in Jersey City and Philadelphia, irrespective of the 
law of New York, although, from the evident excitement among 
marine brokers, there is a suspicion that the latter are afraid of in- 
terference if it finally passes. 

The companies were very much gratified a few days ago by the pas- 
sage of a bill by the New Jersey Legislature forbidding rebates in 
fire insurance under severe penalties, but they were cast down on 
Friday last when it was announced that Governor Fort had vetoed the 
measure. The veto, of course, was fatal to it, and the agents and 
companies and a large majority of interested brokers were dumb- 
founded. The increase of the rebate evil in fire insurance in Jersey 
City and Hoboken has already proved demoralizing, and in the absence 
of rate-making machinery threatens to affect rates. New Jersey for- 
bids rebates on life policies, and it is difficult to perceive any marked 
difference in principle between life and fire business. 

A broker whose certificate was revoked several years ago by the 
brokerage committee of the Exchange is again (for the third time) 
in court, trying to compel the restoration of his certificate. Having 
been twice beaten in courts of his own selection, this man is now 
seeking by indirection to overthrow the Exchange as a conspiracy in 
restraint of trade. If the brokerage committee has any backbone, they 
will continue to refuse his reinstatement, although it would probably 
save an infinite amount of annoyance to compromise with the fellow 
and let him in, but the humiliation of such a course is sufficiently 
obvious. 

The Board of Underwriters held its regular monthly session yester- 
day. It was expected the nominating committee would be ordered to 
select a ticket for officers and standing committees to be voted at the 
annual election next month. 

Nicholas R. Ansada, an insurance broker, with offices at 24 Stone 
street, died last week from heart disease, aged seventy-eight years. 


A dividend of the defunct Manhattan, which had been almost for- 
gotten, was declared the other day at 5% per cent. The cost of the 
receivership was several times the amount of the dividend, which is not 
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a novel experience. The little New England of Providence, which 
failed last year, returned fifteen per cent on claims for return pre- 
miums, but the amounts were trifling. 

The receiver of the Guardian of Pittsburg has sent requests to 
assignees of the pending claims for return premiums to again verify 
the assignment. This is about the fourth call for verifications since 
the company ceased business. The Guardian has quite a list of un- 
paid losses to settle before it is cleared in bankruptcy proceedings, 
and these claims also have to be reverified as a condition of payment. 


New York brokers who control considerable amount of insurance on 
whiskey in Kentucky bonded warehouses say openly that the action 
of the local agents in Kentucky will have no serious effect upon their 
ability to place the risks. 

An alarm circular was sent out a fortnight ago to the patrons of 
surplus line companies calling attention to a proposition before the 
legislature to compel the holders of policies in unauthorized companies 
to pony up a tax of three per cent upon the amount of such policies 
on demand of the State Department. The circular was quite alarming 
to several merchants, as well as the brokers dealing in surplus lines, 
but it was a false alarm. The bill exempts by its own terms all trans- 
actions under the present affidavit law, and as the merchants afore- 
said are protected by their own affidavits, and the State already is in 
receipt of three per cent tax upon the premiums involved, it is evident 
the alarm circular was quite unnecessary. 


A new rate on baby carriages was adopted last week, and the inquiry 
was at once raised whether the members of the Exchange were per- 
sonally interested. 

Inquiries are coming by mail to brokers and companies relative to 
the possibility of securing marine covers on the Lakes at a shade under 
the rates recently promulgated, but the general opinion is that the 
answers are unanimously in the negative. The firmest of the marine 
underwriters in holding up for the highest rates is the London Lloyds 
combination, which paid dearly for its rate cutting in the last two 
years. 

A meeting attended by Fire Commissioner Waldo, representatives 
of the fire insurance companies, hose manufacturers, National Board 
of Fire Underwriters and representatives of other public-spirited 
bodies, was held last week to discuss the fire hose question. It was 
decided that the fire department should get strong and durable hose 
on standard specifications from the lowest bidder, and a committee was 
appointed to supervise the purchase and examination of hose. 


Department managers, general and special agents of the Sun In- 
surance Office of London, are framing up a new business day for 
May II next, in commemoration of the twenty-fifth anniversary of 
Manager Guile’s American appointment. 


At the annual meeting of the Suburban Fire Insurance Exchange, 
held this week, Frederick W. Day, assistant manager of the Royal, was 
elected president to succeed George W. Hoyt. Joseph McCord was 
re-elected vice-president and S. A. Reid secretary and manager. 





CHICAGO AND THE WEST. 


The Continental has applied for membership in the Western Factory 
Association. 

F. J. P. Hanson, Iowa and Missouri State agent for the St. Paul 
Fire and Marine, has resigned and accepted a position under State 
Agent Schimmel of the Germania in Minnesota and North Dakota. 


The Fire Insurance Club of Chicago has made arrangements with 
W. R. T. Ewen, Jr., of the law firm of Brown & Ewen of Chicago, for 
a course of lectures on law. The first lecture was delivered on Tues- 
day evening, April 12, the subject being “The Law of Contract.” The 
next lecture will be given on May 24 on “Commercial Paper,” and one 
more lecture will be given in June, just before the summer adjourn- 
ment. In the fall three more lectures will be given to complete the 
course. Mr. Ewen is one of the instructors in a Chicago law college, 
and is eminently fitted for the work. 

The Sovereign Fire of Canada is to make its headquarters for the 
United States in Chicago hereafter. H. S. Wilson, the managing di- 
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rector at the home office in Toronto, will divide his time between 
Toronto and Chicago. It is understood that the company expects to 
enter New York State in the near future. It will also enter Ten- 
nessee, and be represented in the general agency of D. Cliff Stone of 
Nashville. 





BOSTON AND VICINITY. 


Walter Adlard, special agent for the Continental, was announced as 
the managing underwriter and secretary of the new Massachusetts Fire 
and Marine Insurance Company. Mr. Adlard is one of the best-known 
field men in New England, and has had a well-rounded experience 
which admirably fits him for his new position. He is in his prime and 
enjoys universal popularity, for in addition to being one of the ablest 
members of the New England Exchange he possesses a fund of kindly 
humor. He is a musician of exceptional ability and a general favorite. 
He commences his new duties June 1. It will obviously not be some 
few weeks later when the new company begins operating. All the 
funds, $1,000,000 capital and surplus, are practically assured, and 
President E. C. Benton declares that had the allotment not been limited 
to fifty share blocks or less his company would easily have been over- 
subscribed. With an impressive directorate and a skillful underwriter 
in Mr. Adlard the company’s future is assured. 

Fire Marshal W. L. Beers of New York is to lecture next Friday 
before the Insurance Library Association of Boston on “Trailing the 
Firebug.” The lecture will be accompanied by lantern slides. 

The Merchants Fire of New York was last week admitted to Massa- 
chusetts. Crain, Jones, Bixby & Co. will be Boston agents. 





NOTES FROM PHILADELPHIA. 


Irvin Zimmerman has been elected president of the International 
Fire Insurance Company of Philadelphia, tre first of a chain of fire 
companies which the Corporation Funding Company propose to organ- 
ize, own and control. 

Louis S. Amonson, president and founder of the Peoples National 
Fire, was tendered a dinner in the Flemish room of the Union League 
on Thursday evening last by the directors of the company, in recog- 
nition of the successful organization and brilliant record of the com- 
pany at the close of his second year as its chief executive. About 
thirty were present at the dinner, and speeches eulogistic of the great 
achievement of Mr. Amonson were the order of the evening, and he 
was presented with a large bronze elephant representing the emblem 
of the company. 

J. Howard Brown & Co. have been appointed agents of the Mil- 
waukee German Fire for Philadelphia and vicinity. 

On Monday evening, Charles Lyman Case, manager of the London 
Assurance, delivered before the Iusurance Society an address on 
“What a Fire Insurance Man Should Do to Get his Salary Raised,” 
and truly the advantages of the personal presentation of the topic, over 
the perusal of the printed copy of the same address, which was de- 
livered before the Insurance Society of New York in March, were 
very manifest. 

In connection with the report that the American Union Fire would 
begin operations on May 1, it is understood that both the American 
Fire and Union of this city are objecting to its title, which combines 
the names of those two old Philadelphia fire insurance corporations. 

The new Standard Fire of Hartford has appointed Hare & Chase 
agents for Philadelphia and vicinity. 

On Saturday last the organization committee of the proposed 
George Washington Fire Insurance Company met to complete plans 
for the incorporation of the company. 

J. Sanderson Trump, assistant to Superintendent of Surveys Strad- 
ling of the Philadelphia Fire Underwriters Association, resigned that 
position to become superintendent of agents of the Scranton 
Fire at the home office. His many friends here are convinced that 


his broad experience with the association and in the field bespeaks for 
him a successful career in his new position, but he will be greatly 
missed in this city. 


It is learned that the Loyal Mutual Fire has moved from Arcb 
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street to the Manhattan building, at Fourth and Walnut streets, 
where it appears that a concern known as the Merchants Fire Under- 
writers is representing the Loyal, Integrity and Columbia Mutual Fire 
Insurance Companies and the Liberty Beneficial Association. 

Robert M. Coyle & Co. have been appointed Philadelphia agents of 
the Merchants Fire of New York. 





THE MIDDLE STATES. 


Geo. H. Smith & Hicks. 


This old and well-known firm of underwriters and adjusters has re- 
moved to the second floor of 59 John street, corner of William street, 
New York, thus joining the northward trend of the business. The new 
offices embrace about 2300 square feet of space, and being situated on 
the corner, are light and cheerful and afford the needed increase in space 
made necessary by the growth of its business. The firm of Geo. H. 
Smith & Hicks was established in 1861, and is now composed of Joseph 
L. White, Oscar F. Dean, Lewis F. Burke and Allen H. Dumont, all 
young, enterprising men, who will doubtless continue to preserve and 
extend the high reputation of this old office. They represent the Home 
of New York as marine managers for the inland and coastwise depart- 
ment; also the Mannheim of Mannheim, Germany, and are general 
agents for the State of New York for the automobile department of the 
Columbia of Jersey City. Their business embodies principally insurance 
of hulls and cargoes, yachts and motor boats, merchandise in transit, 
tourists’ baggage, salesmen’s floaters, and automobile insurance. 





New York Fire Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 





Approximate Bid Asked 
Annual When Price, Price, 

’ ComPaANny. Dividend. Payable. Per Cent. Per Cent. 
City of New York....... 10% QO. 200 205 
Commonwealth .......... 10 jy. & }. 31 ace 
Continental ............. 70 t & } 995 1,005 
Empire City ..........0 8 a = i 125 140 
Fidelity-Phenix ..... a = ¢s 290 300 
German Alliance ... 15 a 28 275 300 
German-American .. 30 y.& J. 570 575 
Germania ($50) .... 15 Lz oe 280 300 
Glens Falls ($10)... 30 LA ye 1,500 
Globe and Rutgers.. i 40 i 
— TOOED. sescrccsins = }§ A 190 205 

ee eee eer 0 A . 695 705 
Nassau a 10 J.& J. 165 175 
Niagara ($50) .........- ; 20 i: & J. 300 315 
North River ($25)....... ,0 10 .&O. 155 165 
Pecme (HRB) ..cccccsnce 2 6 J.& J. 135 145 
Peter Cooper ($29)...... 6 f & J. 90 105 
a « = 10 = pee 155 160 
United States ($25)...... - - 60 70 
Westchester ($10) ....... 400,000 35 F.& A. 455 
Williamsburgh City ($50). 250,000 20 J. & J. 400 410 





* No information. Q, Quarterly. 





Legislation at Albany. 
[From OUR OWN CORRESPONDENT. ] 


The Senate has passed the following bills: 

Senator Schlosser’s providing for turning over the proceeds of the 
former tax on foreign fire insurance companies to the State Firemens 
Association. 

Assemblyman Allen’s amending the insurance law by substituting 
new provisions in relation to reinsurance. 

Assemblyman Allen’s amending the insurance law by inserting a new 
article in relation to co-operative fire insurance corporations. 

The Assembly has passed the bill of Assemblyman Allen amending the 
insurance law generally. It requires domestic fire or marine stock in- 
surance corporations at the time of their organization to have a sur- 
plus, fully paid in cash, equal to fifty per cent of the capital stock. It 
also requires reinsurance by companies other than life insurance com- 
panies to have the approval of the Superintendent of Insurance. Va- 
rious provisions are included in relation to fees, expenses of examina- 
tion, deposit of securities, investment of capital and surplus, stock, 
bonds and other matters. 

Senator Hinman has introduced a bill establishing the office of State 
Fire Marshal. The Marshal is to be appointed by the Governor by and 
with the advice and consent of the Senate for a three-year term at an 
annual salary of $3000. The Marshal is to appoint a first deputy at 
$1800, and a second deputy at $1500, and such other clerks and assist- 
ants as are needed. He is given broad investigating powers for the 
purpose of detecting crime and to prepare statistics. He is given au- 
thority to order repairs to buildings which are in such condition as to 
be particularly liable to fire. 

Assemblyman Clarke of Brooklyn has introduced in the legislature 4 
bill amending the insurance law by substituting new provisions for 
the present ones in section 577j prohibiting the transaction of insur- 
ance business by an agent for a foreign insurance corporation which 
has not filed in the office of the Superintendent of Insurance a written 
appointment of the Superintendent to be the attorney of the corpora- 
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tion upon whom process may be served. The new provisions do not 
require the execution of such a designation, and limit the transaction of 
such business to fire insurance, reinsurance for domestic corporations, 
private contracts of fire insurance for protection and not for profit, 
and employees’ insurance not for profit. 


Albany, April 18. LANCASTER. 





—R. M. Wight has been appointed special agent of the Queen for Eastern 
New York. . 

—Governor Fort of New Jersey has vetoed the bill prohibiting rebates on fire 
insurance premiums. 


—Chandler Bros. & Co., bankers of Philadelphia, Pa., have issued a circular to 
stockholders of the Reliance of Philadelphia, offering $90 per share for the stock 
provided it is free of the restrictions of the voting trust agreement by which the 
management are trying to tie up the stock for a period of five years. The circu- 
lar offers $75 per share for stock which may have gone in the voting trust. The 
par value of the stock is $50 per share. 


—William H. Hotchkiss, New York Superintendent of Insurance, in adjourn- 
ing his inquiry into lobbying for and against fire insurance companies for one 
week, said that ‘‘in view of the action of the Senate and the impending action of 
the Assembly, and in view of the wider powers of the legislative committee, this 
investigation will adjourn from week to week until the legislative committee is 
ready to take up its work.” 


—Robert R. Tuttle has sold all of his stock in the “‘Syracuse Fire Office,” the 
corporation through which his local business in Syracuse has been transacted for 
the past fourteen years. He decided to take this step because his time was so 
occupied with the Protective Fire Insurance Company, the new Syracuse com- 
pany, of which he is to be general manager; also because the Syracuse Fire Office 
is a non-board agency, and he desires for the Protective Fire the good will of all 
of the Syracuse agents. Should Mr. Tuttle re-enter the local business, a right to 
do which he has reserved, his business will conform to board rates. 





THE WEST. 





Central Union Fire Insurance Company, Kansas City, Mo. 


The above-named company is projected by a large group of promi- 
nent business and professional men of Kansas City. It is proposed to 
have a capital of $1,000,000, and a large initial surplus; and it is now 
anticipated that the company will be ready for business by October 
next. The growth of the Southwest, in particular, affords a yearly in- 
creasing volume of fire insurance business, of which the new company 
aims to take advantage. The stock is divided into 100,000 shares of the 
par value of $10 each, and it is being sold at a price which will prob- 
ably suffice to pay organization expenses and provide a surplus of 
$500,000. Arrangements already made guarantee a large premium in- 
come, and with the general agency contracts in process of negotiation 
will probably yield nearly all the business the company should write in 
its first year; hence, those desiring to form such connections should 
communicate at once with T. T. Kelly, secretary, Dwight building, 
Kansas City, Mo. 

The officers of the company are: President, Martin Wollman, broker 
and capitalist; first vice-president, John D. Seitz, capitalist; second 
vice-president, Anton Weber, merchant and capitalist; secretary, Thos. 
T. Kelly (Paola, Kan.), former State treasurer; treasurer, Geo. H. 
Ruddy, cashier Mercantile Bank. In addition to these officers, the fol- 
lowing are directors: H. C. Schwitzgebel, secretary Commerce Trust 
Company; David J. Hanna (Salina, Kan.), former Lieutenant-Governor; 
Armwell L. Cooper, attorney, ex-State Senator; Gerson B. Silverman, 
attorney; John H. Aikens, president Missouri and Kansas Calf and 
Cattle Company; Andrew J. Shirk, president A. J. Shirk Roofing Com- 
pany; R. R. Russell of Russell & Russell, real estate, and Theo. C. 
Peltzer, real estate and loans. 





Western Union Meeting. 


The relief rule, sprinklered business and the authorization of a com- 
bined fire and tornado policy, were the chief items of interest at the 
recent meeting of the Western Union, held at the new Willard Hotel, 
Washington, D. C. 

In his opening address, President Joseph H. Lenehan noted the disposi- 
tion of the Insurance Department to regulate expenses, and suggested that 
another effort should be made to secure an agreement for a reduction of 
commissions in the excepted cities. A recommendation, which was 
adopted, was the authorization of the five per cent exemption clause, 
heretofore prohibited in the West. The National Board of Fire Under- 
writers has recently approved the clause, and while there is much op- 
position to it in some quarters, it was adopted in the interest of uni- 
formity. It provides that on large lines, if the aggregate claim for any 
loss shall not exceed five per cent of the total cash value, no special 
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inventory or appraisal of the undamaged property shall be required. 
The commission on lodge buildings was made the same as mercantile 
buildings, raising them from fifteen per cent to the twenty per cent 
class. Bedford was included in the excepted city territory of Cleve- 
land, making it include all of Cuyahoga county, except Berea and 
Chagrin Falls. FA 

Regarding the relief rule, it was decided to restore competitive rates, 
which were suspended by the governing committee last December, sub- 
ject to the decision of the present committee. 

The Union also decided to liberalize its practices by permitting the 
writing of fire and tornado insurance in a single policy. The conces- 
sion applies, however, only to farm business, on which the competition 
of the non-Union companies issuing the combined policy has most 
been felt. It was not extended to special hazards and town dwellings, 
because many Union companies do not write tornado business. Fifty- 
six Union companies write tornado insurance and twenty-nine do not. 

The committee appointed to consider the question of competition for 
sprinklered business was given further time to make a report. A slight 
change was made in the reduced rate average clause and its name was 
made “‘the reduced rate contribution clause.” 

The question of storage charges on whiskey and use and occupancy 
were referred to special committees. 

H. C. Eddy presented the report of the committee on fire protection 
engineering. The inspector for the committee had visited sixty-four 
cities, and, in addition to his municipal work, had inspected and re- 
ported on 198 individual risks. 

In the matter of public fire department hose, a resolution was adopted 
calling upon bureaus and inspection offices furnishing reports upon the 
efficiency of fire departments, to include statements as to the quality 
of hose found in service, based upon the results of examination tests 
made at the Underwriters’ Laboritories. 

John H. Stoddart of the New York Underwriters was elected vice- 
president, succeeding the late Frank H. Whitney of Detroit. 

Memorials were adopted for the late John H. Washburn, former presi- 
dent of the Home and president of The Union, and for Frank H. Whitney 
of the Michigan Fire and Marine. 

It was decided to hold the next meeting September 14 at Fron- 
tenac, N. Y. 





Cincinnati and Vicinity. 
[FROM OUR OWN CORRESPONDENT. ] 


Technical obstructions have been removed from the path of the Pat- 
terson bill to abolish the State Fire Marshal’s office in Ohio. It has 
been read the second time in the Senate and placed on the calendar 
for vote without committee reference. There was no opposition. 

An amendment to the Cincinnati building code has been introduced in 
the city council providing that houses of three or more families be 
equipped with fire escapes. The present law compels owners of houses 
of three or more stories with six or more families to equip the houses 
with fire escapes. The proposed amendment also calls for four addi- 
tional inspectors and a secretary and stenographer. Should the amend- 
ment be adopted a great number of tenement houses and flat buildings 
will be affected. 

Ohio Attorney-General Denman, in a recent decision, held that the 
Universal Mutual Aid Association of Cincinnati comes under the insur- 
ance laws of the State. 

The Cooper of Dayton, Ohio, has appointed William R. Dexheimer of 
Taylorville, Ill., special agent for Illinois. 

The Ohio Fire Marshal's office and the city authorities of Columbus 
are investigating the fire which occurred on April 6 in the Jamison 
block, South High street. The fire was apparently of incendiary origin 
and it is expected that arrests will be made in a few days. 

Superintendent Lemert of Ohio, in his annual report, says the creditors 
of the Springfield Underwriting Mutual will receive sixty per cent on 
their claims. 

The attention of the Ohio State Fire Prevention Association has been 
called to a great accumulation of rubbish in the interior of block 36, 
Sanborn-Farris fire map, Mt. Vernon, Ohio. The attention of Mayor 
Mitchell has been called to the matter and it is expected that he wiil 
take prompt action having this section cleaned up. . 

Building Inspector R. J. Tilford of Louisville, Ky., is making plans 
to enforce the sections of the new building code relating to the dnstal- 
lation of standpipes in all buildings over seventy-five feet in height, 
and standpipes and sprinklers in all buildings over seventy-five feet in 
height occupied for mercantile or manufacturing purposes. 

The Kentucky Board of Fire Underwriters has appointed a special 
committee to investigate alleged rate-cutting in connection with the 
writing of business on the buildings of the Georgetown College, George- 
town, Ky. 

In Av suit of the Nassau Fire Insurance Company against Harry 
Greenwald in the Campbell County (Ky.) Circuit Court, for the re- 
covery of $927 alleged to have been paid to Greenwald through his al- 
leged improper representation of fire losses, the jury could not agree 
and was discharged. 

Mrs. Edith McAvoy, who was being tried at Burlington, Ky., on a 
charge of arson, was released by the jury on peremptory instructions 
for lack of evidence. BUCKEYE. 

Cincinnati, April 16. 








Ohio Observations 
[From OUR OWN CORRESPONDENT.] 


William. B. Goodwin, president of the Ohio State Fire Prevention 
Association, made an address before the Columbus Association of Credit 
Men at the Ohio Club last Friday evening, in which he discussed the 
vital causes of the great fire waste in this country as compared with 
that in the older and more conservative countries of Europe. He said 
that the waste here is all due to the people themselves and their eager- 
ness to make money. Mr. Goodwin’s addresses before these organiza- 
tions are a part of a general plan to educate the business men and the 
public to the necessity of exercising greater care in the preservation 
of values from fire. A few weeks ago he addressed the credit men at 
Toledo, and will talk with still others in the future. 

The annual meeting of the Ohio Association of Fire Insurance Agents 
will take place at the Hartman Hotel, Columbus, on May 24 and 25. 
The officers are anxious that this may be one of the banner meetings 
of the association, since no annual meeting was held in 1909. Repre- 
sentatives of the two field clubs of the State and some of the managers 
will be invited to address the agents. A programme will be issued in 
due time. Charles W. Bryson, chairman of the executive committee, 
has the matter in charge. 

The company representatives and agents in this State resent the 
proposition to abolish the office of Fire Marshal merely because the 
legislative probe committee believes that money was spent for pur- 
poses unwarranted by the statutes, and some other things were done 
that should not have occurred. They say that the work of the office 
has resulted in a great reduction in losses from incendiary fires, and 
that the convictions secured are worth all they have cost. If anything 
should be done with the office, insurance men suggest that it be taken 
out of politics and put into the hands of a man whose business will be 
to look after the business of the office, rather than devote his time to 
keeping his job. Politics seem to have cut a greater figure in the bad 
things that have been found in the office than anything else. 

The House has passed the Johnson Senate bill relating to the pay- 
ment of taxes on premiums remitted to inter-insurance concerns, but it 
was amended in such a manner as to apply only to such concerns as 
are organized for profit. This makes it practically inoperative, as the 
inter-insurance organizations are operated for the purpose of secur- 
ing mutual protection at cost, rather than for profit. Great opposition 
was brought against this bill by manufacturers and others. 


Cleveland, April 16. 0 SEC. 





Iowa Events. 
[From OuR OWN CORRESPONDENT. ] 

The most elaborate plans for proper inspection of Iowa cities and 
towns yet devised were made at the quarterly session of the Iowa Fire 
Prevention Association held at the Chamberlain Hotel, Des Moines, 
April 15. More than sixty members of the association attended the 
meeting, including several of the business men of the city who are in- 
terested in the work of the organization for cutting down the risk in 
the commercial center of Des Moines. Five committees of five each 
were named by President J. W. Warnshuis to inspect every city and 
town in Iowa. Each committee must inspect one city or town each 
month. In other words, there will be sixty cities and towns inspected 
by the entire five committees within the coming year. As heretofore, 
the condition of the town inspected as regards fire danger will be re- 
ported upon and called to the attention of the authorities in each in- 
stance. The chairmen of the five inspection committees are L. D. 
Griffen, H. M. Minick, A. M. Upham, F. E. Hathborne, C. R. Tyrell. 

President Warnshuis reported 133 inspections in the preceding year. 
He stated that all but nine of the men reported upon had complied 
with the recommendations. Joseph B. Finnegan, professor of fire pro- 
tection engineers in the Armour Institute, and one of the associate en- 
gineers of the National Board of Underwriters, gave a most interesting 
and instructive address on ‘“‘Fire Waste.” 

Forty of the live insurance men of Iowa attended the annual meeting 

of the Iowa Pond of the Blue Goose at the Chamberlain Hotel, Des 
Moines, April 15. Officers for the coming year were elected as follows: 
Most Loyal Gander, J. W. Warnshuis; Custodian of the Goslings, John 
D. Carpenter; Wielder of the Goose Quill, George Holton; Keeper of 
the Golden Goose Egg, A. M. Upham; Supervisor of the Flock, W. A. 
Hand; Guardian of the Pond, C. R. Tyrrell. 
“Des Moines is likely to have the office of Fire Marshal reinstated. 
Eighteen months ago the place was declared vacant, but a fortnight 
ago a new city commission was elected. Superintendent Zell Roe, put 
in charge of the department of public safety, has let it be known that 
he favors a Fire Marshal and he has offered the position to Louis 
Siegel, who previously held the office. Mr. Siegel has not as yet ac- 
cepted. 

sone at Corydén, Iowa, went wild when it was announced that the 
proposition of issuing $45,000 bonds for a new waterworks plant there 
had carried at the special election by a vote of 644 to 84. 

The Des Moines Fire, which recently acquired a tract of land upon 
which it will build a new skyscraper, has taken a five years’ lease on 
quarters in the Des Moines Life building. The new structure will not 
be completed until that lease expires. The company will soon ask for 
admission to Illinois. 

The Standard Fire of Keokuk has filed amendments to its articles of 
incorporation increasing its capital stock from $100,000 to $200,000. It 
will be sold at 200 per cent. E HAWKEYE. 

Des Moines, April 1. 





—C. D. Livingston, special agent of the Commonwealth of New York, succeeds 
State Agent Raymond in the Michigan field for the Royal Exchange. 

—A. E. Henry, an examiner in the Western department of the Continental, 
becomes special agent of the Northwestern National in Michigan and Northern 
Ohio. 
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—E. M. Hitchcock of Omaha resigns as State agent of the Liverpool and 
London and Globe in Nebraska and South Dakota on July 1 to go to California 
to reside. 


—Thrasher Hall, the well-known fire insurance adjuster, has moved to Cleve- 
land, Ohio, opening offices at 833 The Arcade, where he will adjust losses for 
the insured. 


—A. S. Rundall, adjuster in the Western department of the Fidelity-Phenix, 
has been given the title of general adjuster. The title has not been used since 
the death of Judge Ostrander. 


—The Insurance Company of North America is now writing floater policies on 
motor cycles at 2 per cent in Chicago. In other fields the rate is 21%4 per cent. 
For 1 per cent extra theft is included, but must apply to the whole cycle, and 
does not cover parts. 


—P. O. Crocker has been appointed secretary of the Citizens of St. Louis, 
succeeding Thomas H. Scotland, recently appointed general agent of the com- 
pany’s Eastern department at Hartford. Mr. Crocker has been connected with 
the Citizens for ten years in the capacity of superintendent at the home office. 


—The Sovereign Fire of Toronto, which has its Western general department in 
Chicago, will make that city its United States headquarters. H. S. Wilson, the 
managing director of the home office, will divide his time between Toronto and 
Chicago. George B. Dykehouse, assistant manager at Chicago, will remain in that 
capacity, while F. W. Smith, the secretary, will be in charge of the home office. 





THE SOUTH. 





Kentucky Happenings. 
[FRomM OUR OWN CORRESPONDENT.] 


Several local fire underwriters’ boards have been formed in Ken- 
tucky recently, the latest being the Bowling Green Fire Insurance 
Association. Officers were chosen as follows: Carl D. Herdman, 
president; Thomas Pollard, vice-president; W. W. Williams, secretary 
and treasurer. Better local fire protection and inspection will be asked 
for by the association. Nicholasville and Harrodsburg have also 
organized, B. Wolf of Sears, Wolf & Co., being chosen as president at 
the former place, and Will Riker of Riker & Riker becoming secre- 
tary at Harrodsburg. These associations were formed as the result of 
—— of Secretary H. C. Bean, of the Kentucky Board of Fire Under- 
writers. 

The Kentucky Fire Prevention Association will hold its first meeting 
at Somerset April 18, in order to inspect the town as the first of a long 
list of those which are to be gone over. The association was organized 
several months ago, and plans a campaign to better conditions in the 
State. Cleaning up premises and adopting obviously necessary changes 
will be recommended to individuals, as well as improvements in the 
fire protection facilities of the municipalities. 

The equipment of the new million-dollar plant of B. F. Avery & Sons, 
plow manufacturers of Louisville, is as complete as suggestions of the 
underwriters could make it. It is to be a sprinklered risk throughout, 
each of the eleven buildings being so equipped. Two fire pumps, which 
will have available steam every hour in the year, and two connections 
with the city water mains give water and power for it, and eight and 
twelve-inch pipes have been placed outside the buildings. There are 
numerous hydrants over the plant, which covers about thirty acres. A 
regularly organized fire department will be maintained, and a former 
assistant chief of the Louisville department will be at its head. An 
Eastern mutual company will underwrite the plant. 

Kentucky courts now hold that the storing of tobacco in a barn does 
not increase the fire hazard, indicating that night-rider conditions are 
regarded as having disappeared. T. D. Chenault, a farmer of Madison 
county, won his suit for $1000 insurance on a building insured as a live 
stock barn though at the time it burned it contained tobacco. The 
Court of Appeals passed upon the case. 

The Kentucky Inspection Bureau is doing a lot of work in the direc- 
tion of getting better fire protection established by towns all over the 
State. It is now reported that New Haven will put in a waterworks 
system. Hawesville, owing to a dispute as to rates between the munici- 
pality and the water company, is without protection, the company 
having padlocked the hydrants. The bureau is taking steps to adjust 
the trouble. 

Kentucky local agents believe that the pronouncement of the Na- 
tional Association of Local Fire Underwriters against overhead writ- 
ing on whisky risks will result in many of the companies eliminating 
the brokerage methods which, it is alleged, are now in vogue to a large 
extent. They believe that allowing business on whisky in Kentucky 
warehouses to be insured other than over the counters of Kentucky 
agents is a violation of the agreement with the National Association, 
and intend to make a determined fight in order to secure definite action 
on the subject. 

Building Inspector R. J. Tilford of Louisville has announced that 
he will enforce the sections of the new building code relating to the 
installation of standpipes in all buildings over seventy-five feet high, 
and standpipes and sprinklers in all buildings over that height, in case 
they are used by mercantile or manufacturing companies. An inspec- 
tion of the downtown district, he declares, has shown cases of vio- 
lations of the law, and he intends to take action in the direction of 
having its provisions carried out. 

Gen. John B. Castleman of Barbee & Castleman, Louisville, who is 
one of the best known fire insurance men in the country, is to be 
honored by the erection of an equestrian statue in Cherokee Park. 
He is regarded as the father of the park system of Louisville. Gen. 
Castleman has a distinguished military record. The statue, which will 
be of bronze, will cost $20,000. BLUE GRASS. 

Louisville, April 16. 
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Death of G. Harlan Williams. 

G. Harlan Williams, one of the oldest fire underwriters in Baltimore, 
Md., died last Monday, aged seventy-nine years. 

Mr. Williams was the founder of the Home Fire of Baltimore and 
was its president up to the time the company became involved during 
the time of the Baltimore conflagration in 1904, when he was appointed 
receiver of the company. His son, Howard T. Williams, is a member 
of the Baltimore firm of Maury, Donnelly, Williams:& Thompson Com- 
pany. 

Mr. Williams is survived by one son, Howard T. Williams, and one 
daughter, Miss Carrie H. Williams. 





—Edwin K. McDowell, Alabama special agent of the Fidelity-Phenix, has re- 
signed to become special agent of the Liverpool and London and Globe in 
Mississippi. 

—S. W. Williams, formerly manager of the Southern department at Atlanta 
of the Continental, died recently. Mr. Williams was put on the pension list of 
the Fidelity-Phenix a short time ago. 

—The Mississippi Legislature has passed the bill practically nullifying the 
decision of the Supreme Court secured by the Mississippi Insurance Department, 
making inter-insurance concerns subject to the laws of the State. 

—The Lulu B. Epperson, Inc., Agency of Nashville, Tenn., has filed suit 
against the National Union Fire for $10,000, charging that the company left its 
office and furnished the new agent with copies of all expirations. 





THE PACIFIC COAST. 


The Rocky Mountain Field. 
[From OUR OWN CORRESPONDENT. ] 

C. W. Potter, familiarly known as ‘“‘Judge,’”’ the venerable State agent 
of the AStna Fire in this field, will celebrate his fiftieth year of service 
with the company on May 2 next, on which occasion the local insurance 
brethren will tender him a complimentary banquet. The committee 
selected to look after the details has not yet made its announcement, 
but it is expected that Assistant Manager W. P. Harford of Omaha will 
be an honored guest. 

The city authorities of Greeley, Col., have authorized the purchase of 
two automobile fire trucks and will add six paid men to the fire de- 
partment. 

The fire chief of Pueblo is accused of appropriating the use of the 
automobile furnished him for quick service in case of fire for ‘joy 
riding” in company with certain of his lady friends. The influence of 
the Rocky Mountain Fire Underwriters Association was invoked. with 
the result that a ban has been put on “joy riding’ and the machine 
equipped with chemicals, with the understanding that it will be given 
hereafter exclusively to the service it was originally designed for. 

William Deans, formerly mountain special agent for the Hanover 
Fire, but now occupying a similar place with the company out of 
Spokane, was a Denver visitor this week, en route to Sheldon, Iowa, 
where he will take unto himself a bride. The honeymoon will be cele- 
brated by a trip to the home office and to other Eastern points. 

Denver, April 16. CENTENNIAL. 








MISCELLANEOUS FIRE NEWS. 





Digest of Insurance Cases. 


The 1910 edition (Volume XXII.) of The Digest of Insurance Cases 
has been published, embracing all decisions in any manner affecting 
any insurance companies or their contracts, covering all United States 
courts, all courts of last resort and other Appellate Courts of the va- 
rious States and Territories; all the highest judicial tribunals of all 
other English-speaking countries, and all inferior courts in such juris- 
dictions whose decisions are reported. This volume covers the year 
ending November 30, 1909; is fully indexed, and makes a book of 521 
pages, which is substantially bound in buckram, with leather titles. 
It is sold by The Spectator Company, 135 William street, New York, at 
$3.50 per copy. 





Profits and- Losses of Fire Underwriting. 


Three weeks ago The Chronicle published a table giving the United States 
showing for 1909 of all companies licensed to transact fire insurance on both sides 
of the international border. Two weeks ago THe Spectator of New York pre 
sented a summary of the underwriting operations of sixty “millionaire” fire in- 
surance companies for the decade end’ng with 1909. It was shown therein that the 
net premiums received amounted to $1,642,996,854; net losses to $961,704,854; 
expenses tto $595,869,890. In addition, the companies’ liabilities increased by no 
less than $107,545,8333—so that the ten years’ transactions resulted in a loss of 
$22,122,432 on underwriting account, or about 1% per cent of the net premiums. 
Were it not for interest earnings on investments, the decade would have brought 
a sorry showing indeed for the leading American, British and European com- 
panies included in THE Specrator’s table. * * * ; 

The premium receipts of fire insurance companies should certainly be adequate 
to cover all normal requirements of the business, to tage surplus funds to tide 
over the emergencies which are certain to occur, and to yield a reasonable profit 
to the stockholders, who not only guarantee the policies with their invested funds, 
but contribute further funds when needed to meet conflagration losses. The 
Strength and sofvency of fire insurance companies are important matters to prop- 
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erty owners, and every policyholder should be interested therein and be willing to 
pay premiums that will make possible the maintenance of a strong position. 
Certainly only the accumulation of large surplus funds can afford any adequate 
Protection against the strain of conflagration losses.—The Chronicle, Montreal. 


The year 1909, according to Tue Spectator, a New York insurance journal, 

was reasonably profitable for the fire insurance companies, from an underwriting 
standpoint, though much of their aggregate increase in surplus, as well as all of 
their combined dividends paid, resulted from the appreciation in the values of 
their securities held and the profits on those sold. It will take several profitable 
years, however, to make good the extraordinary losses caused by the San Fran- 
cisco conflagration in 1906, to meet which the stockholders of American com- 
panies and the home offices of foreign companies contributed scores of millions 
of dollars.—Boston Transcript. 
_ A tabulation of the underwriting operations of sixty fire insurance companies 
in the United States with assets ms 1,000,000 or over has been prepared by Tur 
SPECTATOR covering the decade ended with 1909. During that time their net 
premiums were $1,642,996,854, their net losses $961,704,854, and their expenses 
$595,869,890. Asa result of the increase of insurance in force due to the growth 
of the country, their liabilities through enlarged reserves were increased $107,545,- 
333, giving a net loss on their transactions for the ten-year period of $22,122,432, 
or 1.34 per cent of their premiums. * * * These figures include only the 
underwriting accounts, omitting the interest earnings on investments. The more 
favorable ten-year period ended with 1905, before the San Francisco conflagration, 
yielded an underwriting profit of less than 3 per cent.—Chicago Record-Herald. 

The current issue of THe Spectator contains statistics of the underwriting 
profit and loss of the fire insurance companies last year. * Commenting 
on the statistics, Tue Spectator says: “The year 1909 was reasonably profitable 
for the fire insurance companies from an underwriting standpoint, though much of 
their aggregate increase in surplus, as well as all of their combined dividends 
paid, resulted from the appreciation in the values of their securities held and the 
profits on those sold. It will take several profitable years, however, to make good 
the extraordinary losses caused by the San Francisco conflagration in 1906, to 
meet which the stockholders of American companies and the home offices of 
——— companies contributed scores of millions of dollars.’.—New York Com- 
mercial. 





Foreign Companies’ Transactions with Home Offices. 
Below will be found the net amounts received from (+) or remitted to 
(—), their home offices by the United States branches of the respective 
foreign fire insurance companies during the last five years: 




















NAME oF CoMPANY. 1909. 1908. 1907. 1906. 1905. 
$ 

Aachen and Munich........ —5,055 +1,291 + 30,649} + 2,949,030 —3,916 
Atlas...............++----] 291,601) —215,2 —224,600| + 1,464,924 —72,856 
British America............ —70,587 + 57,293 +73,113} +855,593 —22,626 
Caledonian................| —230,997) —168,537| —237,475| +2,136,748} —161,442 
Cologne Reinsurance....... — 222,873 —72,302 —75,017; —176,320 —5,672 
Commercial Union.........] —623,732} —651,239| —510,663) + 2,298,438) —636,848 
First Russian. ... —180,000} —197,768} +585,942; ......)  ....... 
Hamburg-Breme: —11,159 —55,270} —131,475| + 2,731,746 —31,552 
) eee ap) it) Roe |, MRSS) Seen area 
Law Union & Rock........ —85,579 —650,840} —101,706) + 1,343,652 —72,256 
Liverpool & Lon. & Globe ..| —1,452,146| —1,171,604] —1,287,364| + 2,018,614) —1,267,080 
London Assurance (Fire)...| —243,614} —390,78 —424,276| + 4,175,803} —258,808 
London and Lancashire.....| —492,871 —40,198) —654,476|) +3,199,931; —305,003 
Moscow Fire.............-| ——200,6 —100,750} —250,000 eee 
Munich Reinsurance.......| —434,130} —251,070} —237,677| +872,938) —110,141 
New Zealand..............| —163,577 —12,970| —218,757| + 1,594,796 —53,481 
North British & Mercantile. —65,451| —1,247,017| —602,457) + 2,257,495; —825,908 
Northern...............-.| 539,125) —368,173) —210,335) + 1,850,783} —557,428 
Norwich Union............} —126,816 + 42,410} —348,433) +1,094,622} —274,356 
I Sac aiccansaescay.ed —99,79 —155,591) —267,972| +1,770,075 —52,939 
Phoenix..............+..--| 110,128} —199,560} —253,072| + 1,847,795 —10,707 
Prussian National.......... —926| —148,696 —50,5 +800,083}  ....... 
Rossia.........22eee+2++--| 424,283} —433,775 —99,580| + 881,337 + 11,045 
CERO ore roree. —1,307,899} —1,931,729| —575,614| + 4,106,197) —1,099,734 
Royal Exchange........... —173,46 —142,680| —323,773| +3,041, + 166,810 
Russian Reinsurance.... ..| —105,931| —268,373} +532,070); ......) ...... 
Salamandra............- -| 430,040} —360,000} —100,000} _........ —150,000 

Scottish Union and National! —591,831 —22,642 — 20,598 —1,33 
CO ere —1v6,388} —131,392) —104,14 + 471,781; —203,494 
Sovereign Fire...........-- ee... er re ee a ees eee os 
PN hac cé oe ne cesmad — 25,136 —9,134 —21,373} + 1,006,620 + 37,821 
"SE A Seem —405,U21 +5,707| —164,634/) + 2,004, —504,014 
(re ec 2 eee ee —34,850| + 1,273,638 —22,025 
Ree e cr, —72,565 +72,326 + 39,478) +1,291,859| —114,558 
Totals... .| —9,393,275| —8,692,606| —6,269,570/ + 49,263,396} —6,611,501 


























—Joseph J. Smith has been appointed assistant to T. Williams in Southern 
California for the Tyson general agency. 

—H. W. Spurr has been appointed special agent in Northern California for 
the Home of New York, succeeding J. F. Bolan. 

—F. M. Pond has deen appointed Nebraska State agent of the Fidelity-Phenix. 
He is assisted by A. F. Siefken as special agent. 

—Neil Stewart has been appointed special agent of the London Assurance and 
the Niagara Fire, with headquarters at Los Angeles. 

—Governor Gillett of California recently stated that he had decided to appoint 
his secretary, E. C. Cooper, to be State Insurance Commissioner. 

—The Redlands (Cal.) Fire Insurance Board has been organized, with R. R. 
Richey president; F. A. Clark, vice-president, and Raymond E. Fairchild, secre- 
tary and treasurer. 

—J. W. Gamble, formerly private secretary to Manager Geo. E. Kline at Chi- 
cago, has been appointed special agent of the Continental and the Fidelity Under- 
writers for Colorado, Wyoming and New Mexico. He will assist Special Agent 
and Adjuster Lloyd S. Day of Denver. 
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—The Fire Underwriters Association of, Los Angeles, Cal., has reorganized, 
with Will Stephens president; C. A. Kenyon, vice-president, and J. W. Mont- 
gomery, secretary and treasurer. 

—The Los Angeles City Council has passed an ordinance levying a tax of $10 
on each broker and solicitor for fire insurance companies and $10 for each fire 
company represented by an agent. 

—Frank B. Benson has been appointed special agent of the Merchants Fire of 
Denver for Washington, Montana and Idaho. He will also cover Colorado 
until a successor to E. C. Willey is appointed. 

—The Canton Insurance Office of Hong Kong, China, has made application for 
admission to Oregon, where it will write marine business only and will be repre- 
sented by the Pettis-Grosmayer Company of Portland as general agents. 

—Four suits of the Policyholders Adjustment Company of San Francisco 
against the American Fire of Philadelphia have been dismissed by stipulation by 
Judge Morrow in the United States Circuit Court at San Francisco. 

—The Law Reporting Company, 82 Beaver street, New York, is prepared to 
furnish the latest information respecting legislation in any and every State, as 
well as in Cofigress, to furnish special reports of the status of pending legislation 
on any subject, and in general to supply legislative and congressional service on 
any phase of the insurance business at all times throughout the year. The 
service includes copies of bills and amendments, reports of action on bills, legis- 
lative index cards and special reports on the status of pending legislation on any 
subject at any date in any or all of the States, or 1 Congress. By reason of the 
long experience of this house in this line, and its superior facilities for doing 
the work, we commend it to the insurance world wherever such work is desired. 
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IN AND ABOUT NEW YORK 


L. L. Hopkins, manager for the Union Central Life, will, after May 
1, be found in new quarters on the twelfth floor of the Metropolitan 
Life tower. 

President Paul Morton of the Equitable Life Assurance Society 
arrived home from Old Mexico Monday. 

On May 1 the downtown office of the Travelers, now at 31 Nassau 
street, will be moved to the second and third floors of the Bishop 
building at 76 William street. 

George T. Dexter, second vice-president and superintendent of 
domestic agencies of the Mutual Life Insurance Company, is back 
from a five weeks’ trip among his agents, which extended as far as the 
Pacific Coast. Two general meetings of the managers and soliciting 
agents were held in Chicago and San Francisco, respectively, the men 
coming to these meetings from all contiguous territory. Mr. Dexter 
reports the agents in fine fettle, and his visit doubtless occasioned re- 
newed enthusiasm in the ranks. 

H. W. Bennett, president of the State Life of Indianapolis, was a 
visitor in New York this week. 








CHICAGO AND THE WEST. 


At the annual meeting of stockholders of the Old Colony Life of 
Chicago the reports of the officers met with hearty approval, and the 
management was highly commended for the successful year just 
closed. At the directors’ meeting the officers elected for the ensuing 
year are as follows: President and general manager, H. G. Austin; 
vice-president and medical director, A. L. Craig; secretary and treas- 
urer, S. Schiele’ The following appointive offices were also filled: 
Assistant treasurer and cashier, L. H. Hornbrook; assistant secretary 
and auditor, T. C. Fetrow. The retiring president, Mr. John H. Morse, 
who is largely interested in ranches in Colorado, found that it was 
impossible for him to give enough of his time to the interests of the 
Old Colony Life to warrant him remaining as its chief executive. 
Therefore, he asked to be relieved of the office on this account. The 
company is confining its efforts to the States of Illinois, Wisconsin and 
Michigan, and is rapidly building up an efficient agency force. 


BOSTON AND VICINITY. 
President John W. Whittington, of the National Association of Life 
Underwriters, was the guest of the Boston association last Friday at a 
smoke talk. Mr. Whittington proved an attractive talker, and pre- 
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sented many views familiar to the members in new garb. Perhaps the 
most interesting portion of his remarks dealt with the recently-enacted 
New York State laws, which he declared were more responsible for 
the enactment of good laws in other States than any other agency. He 
paid high tribute to the work in this direction of former Commissioner 
Rittenhouse. He characterized the laws of his native State, Cali- 
fornia, as making it the “swindlers’ paradise and the green goods man’s 
home.” President Edward March occupied the chair, and there were 
over 100 members present. 


NOTES FROM PHILADELPHIA. 


Henry F. Muschamp, for eleven years manager of the Philadelphia 
Registry Company, has resigned to accept the appointment as general 
agent of the North American Accident. for Philadelphia and vicinity 
and Camden, N. J. His offices are at 580 Drexel building. 

As one liability manager puts it, “The word ‘chaos’ fittingly de- 
scribes the condition of the automobile business in this city at the 
present time.” Liability rates for that class of business, which were 
considered too low a month ago, have been cut approximately thirty- 
five per cent, and most companies have met this horizontal reduction. 
At the same time there has been no disposition to make a correspond- 
ing cut in rates for collision and property damage insurance, because 
of the pronounced unprofitableness of that end of the business. Many 
managers feel that this intolerable condition cannot long prevail, and 
some believe that a return to sane methods can be expected in June. 

J. S. Fitts, with offices at 422 Land Title building, has been appointed 
general agent of the Conservative Life of Wheeling, W. Va., for this 
territory. 





THE MIDDLE STATES. 





Examination of Mutual Life of New York Completed. 


An examination of the Mutual Life Insurance Company of New York 
by the New York Insurance Department, which has been in progress 
for eight months past, and which covers the years 1906, 1907 and 1908, 
has been completed and a report upon it filed with Superintendent 
Hotchkiss. Although some features of the report are criticised by 
President Peabody, the company did not ask for a hearing upon it. The 
company has volunteered to correct all practices which are criticised 
in the report. The report says: 


Marked decreases in the company’s gross expenditures since 1904 are 
shown. The yearly totals follow: 


Expenses. 
Mes o's.6 CaeeSUS se Weer elc ool Water Maka e Owed uD hivios CASE aS EG EN $15,720,901 
MN 65a 5 as vie Mae DERG OOS eR EAE VICES SR GtO UREA Ne Spd ewe eeu 14,370,439 
MNOS Siers.b's gins Ge wine ab acineoic es osc nb cana Vann senso kena saeuocasernen 9,930,251 
EOE A, CPO ee Ca ee I RET OTe Oe er eT 7,783,868 
WSS asp oes 5 sic ohasenhs CaaS teaser eetenwncssheeeedpaeees chen nees 7,451,186 


The report comments favorably upon the considerable reductions in 
home-office salaries, legislative expenses, expenditures for “supplies,” 
and in commission payments; and directs attention to the great in- 
crease in dividends to policyholders. For instance, in 1904 the dividends 
were $2,674,206, and in 1908 they were $8,311,255. One reason assigned 
for the large increase in dividends is that in 1907 and 1908 many de- 
ferred-payment dividend policies matured. The gross premiums on new 
business in 1904 amounted to $9,174,269. Four years later they amounted 
to $2,853,173. 

A “publicity statement,” issued by Superintendent Hotchkiss, sum- 
marizing the report, reads in part as follows: 


The report shows that the premium income from policyholders aggregates over 
$50,000,000, that the interest rent income is approximately $25,000,000 and dis- 
bursements for the benefit of policyholders amount to nearly $50,000,000 an- 
nually. The company had ledger assets December 31, 1908, of $15,282,177.3); 
total admitted assets, $544,185,205.99. * * * 

A compilation of the gains and losses of the company for the years under 
examination shows that under the Armstrong committee amendments to the law 
the og og d has added to surplus over $49,000,000, of which approximately 
$33,500,000 has gone to the dividend account, and the balance of about $15,500,- 
000, has been used to bring the surplus up to the limit permitted by law and to 
allow the charging off of the value of a portion of the real estate. The com- 
pany has increased its dividend factors several times since the new laws went into 
ea > * * 

The company understated its liabilities on account of death claims December 
31, 1908, by $570,164.64. Proper action has been taken to avoid this in the 
future. The legal department also did not report all the contested claims, as re- 
quired by the law, but has agreed to correct this practice. ; 

The report on the whole is complimentary to the company. The examiners 
find that the company has complied in the main with the insurance law as 
amended by the Armstrong committee. The severe criticism is made, however, 
that the company has in one particular evaded the restrictions of section 97 0 
the insurance law, which limits the amount a company can expend in securing 
new business. ’ 

The examiners find, for instance, that during the year 1908 thé company paid 
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for “supervision of old business” the sum of $354,144. There is no record at 
the home office of the company which satisfactorily explains what was done in 
return for the expenditure of this money. The company claims it was paid in 
good faith to various agents for looking after business already on the books to 
prevent the lapsing of policies. 

The examiners state, however, that an investigation of a few of the branch 
agencies which received a considerable part of this amount leads to the inevit- 
able conclusion that the money was paid not for supervising old business, but 
substantially in the form of bonuses to those agents she were most successful in 
securing new business. The suggestion is made by the examiners that if com- 
panies can pay agents amounts of money beyond the limits as provided by law 
under the pretense of protecting the old business, but really to stimulate the 
saents & secure new business, the salutary purposes of section 97 can be utterly 
defeated. ; 

The examiners also note that in 1906, during a campaign for the election of 
directors under the amended laws, the company increased its agents’ advances by 
more than double the amount paid during any other quarter of the year, and 
that during the same period the managers expended $169,351.93 more than they 
had been authorized to expend by the committee of the board of directors. 

The settlement of the leCanty suits by the company is also criticised by the 
examiners in the report. It seems that a committee of the board of directors, 
acting under the advice of Joseph H. Choate and James McKeen, counsel for the 
company, recommended a settlement of-the matters in dispute in the McCurdy 
suits by which the company received $750,000 and paid $987,349.50. The ex- 
aminers show that the settlement took place upon this basis after this committee 
had made a detailed report to the company, and say that such report was inaccu- 
rate in its statement of facts in many particulars, and thus the suits were settled 
by the company upon misleading information. 


Charles A. Peabody, president of the Mutual Life, after reading the 
report and the statement issued by the Insurance Department, is 
quoted as having said: 


The publicity statement (so called) issued by the Department contains three 
criticisms of the company. Two of them, relating to expenditures for “care and 
supervision of old business’ and to agents’ advances during the year 1906, are 
too silly to discuss, as will be apparent to anyone reading the report. It is suffi- 
cient to say that in spirit they misrepresent the facts. 

The only other subject in the report of the examiner of the Department which 
requires any attention is that relating to the settlement of the company’s claims 
against the former officers of the company. 

The proposals of settlement in these matters were referred by the board of 
trustees to a committee of trustees consisting of Benjamin F. Tracy, lawyer; 
Edwin S. Marston, president of the Farmers Loan and Trust Company; H. 
Rieman Duval, president of the American Beet Sugar Company; Henry W. Taft 
of Strong & Cadwalader, lawyers, and Frederick Eaton, president of the 
American Car and Foundry Company. None of these was connected with the 
company during the period in which these claims arose. 

This committee acted under the advice and approval of Joseph H. Choate and 
James McKeen, the company’s counsel having the matters in charge. They held 
a number of meetings extending over three weeks and examined the facts and 
circumstances upon which the claims of the company were based and made a 
report to the trustees recommending the settlement which was afterward made. 
The examiner of the Insurance Department has reached a different conclusion on 
the same facts and circumstances. 

As to whether these seven gentlemen acted wisely in their conclusion or, as 
stated in the report, did not understand the subject or “‘purposely misled the 
board of trustees,” I leave the policyholders, to whom we are accountable, to 
judge. The comparing of their judgment and integrity with those of the exam- 
iner of the Department. presents a question which I do not care to discuss. 

I maintain that the spirit and the letter of the Armstrong law have been 
observed by the Mutual Life Insurance Company, and that the law has been in 
good faith lived up to. If it can be shown that it has not been I must take the 
consequences, whether I like it or not. 





Fraternal Matters Discussed at Commissioners’ Hearing. 
[SPECIAL DISPATCH TO THE SPECTATOR.] 


The committee on fraternal insurance appointed by the National Con- 
vention of Insurance Commissioners began its consideration of the 
proposed uniform bill at the Hotel La Salle in Chicago, April 18. The 
opening session was late, owing to the non-arrival of Chairman Folk. 
The Commissioners present were as follows: R. E. Folk, Tennessee; F. 
H. Hardison, Massachusetts, and Joseph Button, Virginia. Henry D. 
Appleton and N. B. Hadley represented Insurance Superintendent 
Hotchkiss of New York, who was detained by legislative matters, and 
W. H. Crum, in charge of the fraternal department, represented the 
Illinois Insurance Department. 

Chairman Folk, in opening the meeting, stated what had been done 
by the committee since the last convention. A list of thirty-six inter- 
rogatories, agreed upon at a meeting held at New York, had been sent to 
500 fraternal organizations. Of these, many were small local concerns, 
hardly entitled to be classed as fraternals, and answers had been re- 
ceived from 200, including nearly all the well-known general fraternals. 
The answers from 181 had been tabulated, and Chairman Folk read the 
general results of this tabulation to the meeting. Mr. Folk presented 
the draft of a uniform bill prepared by him as a basis for consideration 
by the Commissioners and representatives of the fraternal societies. 
He suggested that this be brought to the status of a tentative bill and 
then published and sent broadcast for criticism and suggestions, which 
would be considered at a later meeting. As Commissioner Folk had but 
one copy of this bill it was sent out to be manifolded, and in the mean- 
time the answers to the interrogatories were read. 

These interrogatories covered the government of the fraternals, the 
compensation of officials, existing methods, control of expense funds, 
investments, reserves, valuation, mortality experience, adequacy of 
rates, and methods of making up any deficiency, etc. Members of fra- 
ternals present criticised the list, holding that at least fifty were not 
fraternal in the ordinary sense, b2ing burial and sick benefit associations 
and local assessment bodies. They held that no organization should be 
classed as a fraternal which did not operate on the lodge system, with 
a representative form of government and ritualistic work. 

On the questions which formed the principal basis of dispute in the 
proposed uniform law, the answers developed a wide variation in plans 
and methods. Seventy-eight fraternals have made an investigation into 
their mortality experience and financial position and seventy-six have 
not. In answering the question whether, if present rates of contribu- 
tion have been shown to be deficient, what action has been taken to 
make the society solvent, twenty-one answered that no action had been 
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taken, ninety-six insisted that their rates were not deficient, three held 
that their rates were in excess of the requirements, and only two ad- 
mitted that the rates were insufficient. Fifteen societies determined 
their rates by no mortality tables, nineteen by by-laws, twenty by ex- 
perience, twenty-two by rate at entry, eight by actuarial investigation, 
twelve by the governing body assembled, and twenty-two by mortality 
tables. Twenty-seven valued their certificates and 123 did not. Seven 
reported that they ‘“‘valued according to face value.” 

At the afternoon session the draft of the bill was gone over, section 
by section, and numerous but unimportant changes were made. It was 
declared that these changes were binding upon no one until after the 
final revision at a later session. 

A number of important sections, after being discussed at length and 
bringing out the views of the fraternal managers and the Commis- 
sioners, were referred to members of the committee to be redrafted, 
embodying the suggestions that had been made. The section covering 
benefits was redrafted, to provide that the statement of death benefits 
shall be compulsory, and that old-age benefits can be given after age 
70. Limited-payment life policies are forbidden, but term insurance is 
permitted. Another change provides that half of the premium may be 
carried as a loan, to accumulate at four per cent interest, and that not 
more than half of the premium can be taken in this way. It was sug- 
gested that surrender values be made compulsory for fraternals using 
the American Experience Table with three per cent or an equal table. 
Either extended or paid-up insurance is to be automatically provided for 
in such cases, but cash values are forbidden. The value of the extra 
or paid-up insurance shall be what could be purchased by a single 
premium equal to the reserve, less a surrender charge of 25 cents a 
hundred. The contract must contain a table showing the values for at 
least twenty years, which shall not be available until the policy is 
three years old. 

After a long discussion Superintendent Hartigan agreed to withdraw 
his amendment requiring new and old members to be on the adequate 
rate basis after January 1, 1912. That date stands for the beginning of 
valuation. : 

The feeling between the Commissioners and the managers cropped out 
more plainly during the second day, it being evident that many man- 
agers regard the Commissioners as arbitrary and ruthless, and as aim- 
ing at their destruction in the guise of benevolent regulation. On the 
other hand, there was some evidence that certain Commissioners look 
upon many fraternals as being unsafe, and regard the entire system as 
requiring the strictest regulation. One manager sarcastically inquired 
whether the purpose of the meeting was to destroy fraternal insurance 
or preserve it, while another wanted to know what was the use of dis- 
cussing conditions which were absolutely impossible of passage or 
practical operation unless it was merely for amusement or an intel- 
lectual exercise. 

The committee on fraternal insurance adjourned to-night after an 
executive session, the public hearing having closed in the afternoon. 
Another meeting will be held in New York in May, to draft the final bill. 

The committee on fire insurance expenses will meet Wednesday, and 
when opportunity offers during the week, sessions will be held of the 
executive committee, and the committees on laws and legislation and 
examinations. OBSERVER. 

Chicago,April 19. 





Albany Letter. 
[From OuR OWN CORRESPONDENT. ] 


Two bills suggested by developments in connection with the liquida- 
tion by the Insurance Department of the Peoples Mutual Life Insurance 
Association and League have been introduced in the Senate and As- 
sembly. One is an amendment to the insurance law and the other to 
the penal code. 

Endowment orders which secured members through contracts of the 
kind issued by the association named were, against the protest of the 
Insurance Department, formally recognized when the insurance law 
was codified in 1892. In 1903 the Department urged an amendment to 
the law which, if adopted, would have prohibited the further issue of 
such contracts; but the legislature of that year was unwilling to go 
further than to prohibit such contracts, save by orders already issuing 
them. As a result three beneficiary societies have since then con- 
tinued to write these contracts and have greatly increased their mem- 
bership thereby. One of these is the Peoples Mutual Life Insurance As- 
sociation and League, now in liquidation. The other two have recog- 
nized the mathematical fallacy behind this contract and have ceased 
to feature it. Their agents, however, continue to represent to pros- 
pective policyholders that a modified contract involving dividend pay- 
ments after a fixed period will result in large returns, and thus, in the 
judgment of the Department, are continuing a deception on which the 
phenomenal growth of such orders is based. 

A further continuance of this class of so-called insurance business is 
thought to be against public policy. Hence the first of the bills, which 
were introduced by Senator Grattan and Mr. Allen, respectively chair- 
men of the insurance committees, proposes an amendment to section 
235 of the insurance law, so that after January 1, 1911, fraternal bene- 
ficiary societies will be prohibited from making a contract for the pay- 
ment of money upon the expiration of a fixed period in case a death 
loss has not been incurred before the expiration of such period. This 
bill is the tenth of the Insurance Department bills, two of which have 
already been passed by the legislature, and six others of which are 
now in the Senate insurance committee after passing the Assembly. 

The second bill is one prepared by District Attorney Bond of Onon- 
daga county. When the Insurance Deparment took possession of the 
Peoples Mutual Life Insurance Association and League, authority was 
sought for indictments against the officers who, it appeared, had dis- 
posed of their positions for certain considerations. No warrant for 
criminal proceedings was found in the existing law. The bill referred 
to, which was introduced by Senator Holden and Mr. Walters, both of 
Syracuse, and has the emphatic support of the Insurance Department, 
will make such conduct on the part of the trustees or directors of fra- 
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ternal beneficiary societies a criminal breach of trust, indictable as a 
felony, if the amount received by such an officer exceeds five hundred 
dollars, and as a misdemeanor if the amount so received is less than 


that sum. 


Albany, April 18. LANCASTER. 





—It is reported that Frank A. Wesley, director of agencies of the Columbian 
National Life, will become vice-president and general manager of the Standard 
Mutual of Pittsburg. 

—The Home Life Insurance Company of America announces its reinsurance of 
the United Mutual Life. Wm. L. Flood and W. Y. Irwin, formerly secretary 
and manager, respectively, of the latter company, will become general agents of 
the Home. 

—Otis D. Arnold, until recently general agent of the State Mutual, will repre- 
sent the Mutual Benefit as general field agent. He is president of the Central 
Massachusetts Life Underwriters Association, and stands in high favor with the 
underwriting fraternity. 





THE WEST. 


Ohio Events. 
: [From OUR OWN CORRESPONDENT.] 

In response to the toast ‘‘An Official’s View of Life Insurance,’ before 
the Cleveland Association of Life Underwriters at the annual banquet 
which was held recently, Dr. George S. Miller, superintendent of the 
Phenix Mutual Life, sought to impress beyond possibility of dis- 
pute the fact that agents will always be required to conduct the busi- 
ness of securing applications, and that human nature is so constituted 
that people will not, except in a few cases, seek the protection them- 
selves. Dr. Miller discussed the requisites of a good agent and placed 
enthusiasm in the work at the head of the list, although systematic 
effort is also necessary to the greatest success. He said the Hughes 
laws in New York had reduced the commissions to a point much lower 
than they should be, but that the returns for such work are to be found 
in the satisfaction of seeing families protected, as well as in the money 
that is received. Of the $15,000,000,000 insurance in force, Dr. Miller 
said that no less than $8,000,000,000 is pure protection. 

Martin A. Marks, formerly manager of the Northern Ohio district of 
the Equitable, gave encouragement to the men by saying that if he 
were to enter business again, he would choose the life insurance work 
above all others, notwithstanding the fact that it has some unpleasant 
features at times. These are more than overcome by the satisfaction 
that is gained from paying losses where the funds are needed and 
where they enable the families to go on in life in the same manner the 
father made it possible for them to do in his lifetime. 

E. W. Snyder, general agent of the Massachusetts Mutual Life at 
Cleveland, has moved from the Park building to a handsome suite of 
offices in the Hippodrome building. He has secured the space there 
that is needed for his rapidly growing business. O. M. C. 

Cleveland, April 16. 





lowa Items. 
[From OUR OWN CORRESPONDENT. ] 


W. A. Willing, traveling special agent for the Equitable Life of Iowa, 
has resigned, to take charge of his father’s estate at Phelps, N. Y. 
His successor has not as yet been selected. Prior to his appointment 
as special agent a few months ago, Willing was in charge of the dis- 
trict offices at Mason City. 

Following the recent publication of the booklet The Des Moines Life 
Plan, the Des Moines Life has gone into the publication business more 
extensively. The Des Moines Life Bulletin, a monthly magazine, has 
made its appearance, edited by Joseph C. Crosby, manager of the lapse 
department. 

Whether the stockholder in an insurance company may offset his 
personal indebtedness as an assessment on shares of stock in the cor- 
poration is the question which the city of Des Moines has asked the 
Iowa Supreme Court to answer. The District Court of Des Moines held 
that the stockholder has this right, and the city now claims that the 
relation of debtor and creditor does not exist in this particular case. 
Insurance men regard the outcome as of great importance. 

T. A. Norris has resigned as agency supervisor for the Great Western 
at Kansas City, to become agency supervisor for the Des Moines Life 
in the South, with Kansas City as his headquarters. He was formerly 
with the New York Life. 

Frank J. Rumsey of the Rumsey Bros. agency, general agents for 
the Penn Mutual Life in Iowa, is to be married soon to Miss Edith 
Witmer, daughter of Mr. and Mrs. J. E. Witmer, for several years a 
teacher in the schools of Des Moines. Mr. Rumsey is one of the best 
known insurance men in Iowa. 

J. M. Emery of the Des Moines Life and Central Life announces an 
examination on May 4 and 5 of candidates for the Actuarial Associa- 
tion of North America. Dr. Emery, who will conduct the examination, 
says there will be several applicants for the work. WILD ROSE. 

Des Moines, April 16. 





Old Line Life of Milwaukee Licensed and Criticised. 


The following letter has been transmitted by Insurance Commissioner George 
E. Beedle of Wisconsin to John E. Reilly, the secretary of the Old Line Life In- 
surance Company of America, of Milwaukee, Wis., together with a report of the 
examination of the company and the opinion of the Attorney-General holding 
that it was the duty of the Commissioner to license the company to transact 
business in Wisconsin. The license was issued April 16, 1910: 
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Dear Sir.—The report of the examination of the Old Line Life Insurance Com- 
pany of America, made on its application for license to do business, shows that 
the organizers of the company used $288,209.59 for the payment of commissions 
and expenses from funds paid by subscribers to its capital stock, amounting to 
$1,001,526.70, the commissions being twenty-five per cent of the amount paid, 
and all expenses additional. Under nearly all the subscription contracts the or- 
ganizers were trustees of the whole fund, and this money was used without 
authority or right, and it is for the directors and stockholders to determine what 
part of this, if any, the organizers should be permitted to retain. That intelli- 
gent action may be taken thereon this matter has been gone into fully in the re- 
port, and you are directed to promptly forward copies of this repc.t, the Attor- 
ney-General’s opinion thereon and this letter, to every stockholder ot the com- 
pany, together with any communication from the company which may be 
authorized by the board of directors. 

The board of directors may, and on the demand therefor by any stockholder 
should, prosecute such legal action as may be necessary for the determiaation of 
the rights of the company to the money withheld by the organizers and to collect 
any sum due the company. Every effort should be promptly made by the board 
to ascertain, protect and enforce the rights of the company. All stockholders 
should have a reasonable time to investigate this matter and advise the board of 
their wishes before any action is taken by it to allow or adjust any claims of the 
organizers. Pending the determination of this question it is suggested that Ru- 
pert F. Fry, because of his large interest adverse to the company, should not be 
the president or a director. 

The Attorney-General has held that upon the facts submitted in the report it 
is the lawful duty of the Commissioner to issue a license to the company to 
transact the business of life insurance in this State. The stockholders have in 
good faith paid their money and can not now recover it. The organizers have 
but little financial interest in the company. The rights of the corporation as 
—_ the organizers can be protected as well after as before the granting of the 
icense. 

The capital and surplus are now ample to protect future policyholders, though 
it should be noted that, as this is a stock company doing a non-participating 
business alone, it is absolutely within the power of the company management to 
use for the expenses of securing new business as much of the stockholders’ 
surplus as they please. 

The manner in which this company has been preseated can not be too strongly 
condemned, but in view of what has been stated, and of the interest of innocent 
stockholders, the withholding of the company’s license may not be justified, and 
such license has been granted. Yours very truly, 

Mapison, Wis., April 16, 1910. Geo. E. Brepte. 


Those originally interested in the organization of the company were Rupert F. 
Fry, W. R. Thomson, A. E. Johnson, A, F. Chapman, M. H. Umbreit, John E. 
Reilly, A. C. Adams, U. J. Fry and W. N. Durbin. 





—The Reliance Life has entered Arizona. 

—The Modern Life of South Bend, Ind., has been admitted to Illinois. 

—A receiver has been appointed for the Union Life and Trust of Muskogee, 
Okla. 

—J. D. Sells has been recently elected vice-president of the Security Life of 
Chicago. 

—tThe Reliable Life of Indiana has elected as president Henry Dollman to 
succeed C. A. Woods. 

—The Citizens National Life of Louisville has applied for admission to Penn- 
sylvania, Delaware, Maryland, West Virginia and Ohio. 

—The Attorney-General of Iowa has given an opinion that burial associations 
must comply with the laws governing life insurance in that State. 

—tThe receiver of the State Agency Company of Indianapolis has paid a final 
dividend to its stockholders, which makes a total of ninety per cent. 

—The Commercial Life of Indianapolis has reinsured the outstanding business 
of the Hamilton Life of South Bend, Ind. 


—The Commonwealth Life of Omaha expects to begin business May 1, with 
$200,000 paid-up capital and $200,000 surplus. 

—The Old Colony Life has elected the following officers: H. G. Austin, presi- 
dent; Sylvester Schiele, secretary and treasurer, and Dr. A. L. Craig, vice- 
president. 

—Montana has recently incorporated its first life insurance company, which 
has a proposed capital of $250,000, with an equal surplus, and will be known 
as the Montana Life. 

—tThe Inter-State Life of Oklahoma has changed its name to the Jefferson Life, 
and will commence business immediately. Former Insurance Commissioner T. J. 
McComb is president. 

—The Jefferson Life of Oklahoma City has been licensed, with a paid-in 
capital of $108,000 and a surplus of $51,000. T. J. McComb, former Insurance 
Commissioner, is president, and H. O. Stark, former assistant Insurance Commis- 
sioner, secretary. 

—The Northwestern Mutual Life trustees, at the quarterly meeting held re- 
cently, announced the completion of the purchase of an entire block of Milwau- 
kee realty for $500,000 for a new home-office building. The insurance paid for 
during the first quarter was $32,051,400, a gain of $2,000,000. 

—Although compelled by law to issue a license to the newly organized Old 
Line Life of Milwaukee, Insurance Commissioner Beedle of Wisconsin took 
occasion to criticise the heavy organization expense and to order a copy of the 
report upon the examination of the company to be sent to each stockholder. 

—The Attorney-General and Insurance Commissioner of Ohio have appealed 
from the decision rendered against them recently by the Hamilton Circuit Court 
of Cincinnati, which involved the question of the legality of the Union Central’s 
$400,000 stock dividend, and in which the company was sustained. 

—The Farmers and Bankers Life Insurance Company, at Wichita, Kan., is the 
latest of the Western companies to join the roll of new organizations in the life 
field. The organizers are Onstad & Kennedy. The capital of the new company 
is $250,000, all of which is expected to be subscribed by September 1. The 
officers chosen are: W. O. Van Arsdale, vice-president; Judge E. B. Jewett, 








nn- 
ons 
nal 
1eSS 
vith 


esi- 
ice- 


rich 
own 


ife, 


d-in 
ynce 
mis- 


re- 
vau- 
for 


Old 
took 
the 


aled 
ourt 
ral’s 


; the 
life 
pany 
The 


wett, 





April 21, 1910] 


secretary and treasurer; Thornton W. Sargeant, counsel; W. R. Dulaney, C. W. 
Bitting, Darcey E. Dunne, Senator J. H. Stewart, George Theis, Jr., J. H. 
Onstad. 


—The Forest City Life has completed organization and elected Geo. M. 
Reynolds president; A: D. Warner, first vice-president and general manager; T. 
V. Engstrom, second vice-president and treasurer; Chas. J. Warner, third vice- 
president; George W. Brearley, secretary; F. H. Kimball, medical director, and 
Bruce H. Garrett, general attorney. 


—tThe quarterly meetings of the boards of directors of the Citizens Life and 
the Citizens National Life were held at Louisville last week. Nothing was given 
out regarding the merger between the two companies which is expected to take 
place in the near future. The Citizens National now has sub-departments at 
Atlanta, Birmingham and St. Louis selling stock in the company. W. H. Greg- 
ory, who heads the concerns, attended the meetings. 





THE SOUTH. 


—The Southeastern of Spartanburg will change its headquarters to Greenville, 
S$: < 

—The Union Central has appointed Bashears & Webb of Washington general 
agents for the District of Columbia. 

—tThe El Paso Life, with capital of $200,000 and surplus of $100,000, which 
is being organized by J. A. Bordeaux & Co., has obtained a charter and expects 
to begin business about July 1. 

—The Two Republics Life of El Paso has been chartered by the Texas Depart- 
ment. The capital and surplus will be $200,000 each. The company is being 
organized by B. F. McNulty & Co., ard will commence business about Sep- 
tember 1. 

—Suit has been brought in the Superior Court of Fulton county, Georgia, to 
determine the controlling powers of the Eminent Household of Columbian Wood- 
men of Atlanta. It has been alleged that the officers are not properly repre- 
sentatives of the stockholders. 





MISCELLANEOUS LIFE NEWS. 





—A live Western life insurance company advertises elsewhere in this issue for 
men who can write business, and offers exceptional opportunities for such men. 


—tThe new business of the Columbia Life and Trust Company, Portland, Ore., 
for the first quarter of 1910 shows an increase of over 100 per cent as compared 
with the business of the first quarter of 1909. 


—W. G. Chipley and C. M. Fort of Atlanta are organizing the Insurance Com- 
pany of the Island of Cuba, with a capital of $1,000,000 and surplus of $500,000. 
The company has been chartered and will be owned exclusively by Cuban capital. 

—Concerning the 1910 editions of the ‘Pocket Index of Life Insurance,” 
“Pocket Register of Accident Insurance” and “‘“Handy Chart of Casualty, Surety 
and Miscellaneous Insurance Companies,” published by The Spectator Company, 
The Chronicle says: ‘These works are indispensable for reference purposes.” 


—The Southern States Life of Atlanta, Ga., announces that it has made a con- 
tract with J. E. Norment of Darlington, S. C., for several years connected with 
the Anderson general agency of the Mutual Benefit. Mr. Norment has been 
appointed supervisor of agencies for the State of South Carolina, and it is his 
purpose as speedily as possible to make the personal acquaintance of each agent 
of the company in that State for the purpose of stimulating them in their work 
and assisting them in securing even better results than heretofore. Mr. Nor- 
ment’s ability as an agency man has been fully demonstrated in the past. 








Casualty, Surety and Miscellaneous 











Hearing at Albany on Standard Policy Bill. 


Many prominent insurance officials gathered in Albany last week at 
the hearing on Senator Grattan’s bill proposing to amend the insurance 
law in relation to standard provisions of accident and health policies. 
They included the following: Edson S. Lott, president United States Casu- 
alty Company; W. F. Moore, president New Amsterdam Casualty Com- 
pany; Louis H. Fibel, president Great Eastern Casualty Company; F. 
R. Jones, assistant secretary Fidelity and Casualty Company of New 
York; William M. Temlins, Jr., president Empire State Surety Com- 
pany; George S. Dana, secretary and treasurer Commercial Travelers 
Mutual Accident Association of America. 

Hugo Hirsh of New York, Wm. P. Goodell of Syracuse, and Wm. Bro 
Smith, counsel of the Travelers Insurance Company, addressed the com- 
mittee as counsel for the companies affected by and opposing the bill. 
A memorial was filed with the committee, signed by twenty-five leading 
companies, which suggested the following amendment if the bill were 
considered favorably: That the clause ‘‘Provided that upon petition of 
the company the opinion of the Superintendent of Insurance shall be 
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Casualty, Surety, Etc. 


subject to review by any court of competent jurisdiction,” be inserted 
after the word “opinion” on line 10, p. 2. 

Superintendent Hotchkiss was present throughout the hearing. Action 
on the bill was deferréd by the committee. 





Otto Kelsey, President the A=tna Indemnity. 


The subject of our sketch, ex-Superintendent of Insurance Otto 
Kelsey, recently elected president of the Avtna Indemnity Company, 
needs no introduction to the insurance world. Born in Rochester, N. Y., 
in 1852, he first turned his attention to the printer’s trade. Mr. Kelsey 
soon went into law, however, and was admitted to the bar in Geneseo 
in 1880. He was elected to the legislature in 1893 and served with credit 
in that body until 1903. In the following year he was appointed Deputy 
Comptroller and was elected Comptroller in 1904. We next hear 6f Mr. 
Kelsey in official life as Superintendent of Insurance, to which position 
he was appointed in May, 1906. Mr. Kelsey entered upon the duties of 
the office of Superintendent of Insurance with a desire and a determina- 
tion to conduct that office in a manner which should be satisfactory to 
the people of the State, and that he was successful in so doing is mani- 
fest from the handsome manner in which he was vindicated in the legis- 
lature when Governor Hughes, after his accession to office, attempted 
to oust Mr. Kelsey in order to install an appointee of his own. Mr. 
Kelsey maintained as Superintendent of Insurance the reputation he 
had previously acquired as a hard-working, conscientious and efficient 
State officer, and maintained the respect of the insurance companies 
and the public during the entire time he held office. A high tribute 
certainly was paid Mr. Kelsey in the retention in the service of the 
Insurance Department, after he retired, of Chas. Hughes, Nelson B. 
Hadley and Joseph H. Woodward as examiners. Manuel F. Gordon, 
who held office prior to Mr. Kelsey and was retained by him, also con- 
tinues in the State’s service. In 1909 Mr. Kelsey resigned his office, 
and was appointed First Deputy State Comptroller, and served in such 
office until after the death of Comptroller Gaus, in October, 1909, re- 
tiring to private life. 

Asked as to his policy as president of the Atna Indemnity Company 
he replied in the modest manner characteristic of the man: “I shall 
do everything I can to make the Attna Indemnity Company a success, 
through careful management, my aim always being to make it a safe 
and strong company.” With the recent additions to its capital and 
surplus, the Actna Indemnity Company now possesses a capital of 
$350,000, and net surplus of approximately $100,000. Other changes in 
this institution include D. N. Gage, formerly assistant secretary and 
chief of the surety department, to vice-president; Chas. I. Brooks, 
formerly secretary, to second vice-president; A. R. Sexton, formerly 
Chicago manager, to third vice-president. The Atna Indemnity Com- 
pany writes all classes of surety bonds, fidelity bonds, burglary, plate 
glass and accident insurance throughout the United States, and the 
coming of Otto Kelsey with it as president, will give it added prestige 
in the fields in which it operates. A recent portrait of Mr. Kelsey ac- 
companies this issue of THE SPECTATOR. 





Examination of the Consolidated Casualty Company. 


The complete report of the examination of the condition of the Con- 
solidated Casualty Company of Charleston, W. Va., on March 29, 1910, 
by the West Virginia Department has just been made public. It states 
that the stock books of the company have been kept in a careless 
manner, and that very liberal traveling expense accounts were allowed 
all stock salesmen. Furthermore, in the expense account the item 
“Stock salesmen’s commissions, salaries, bonuses, etc.,” $272,071, 
amounts to thirty-nine per cent of the $729,010 paid in by the stock- 
holders, and therefore it cost the company this high figure to place $350,- 
050 of fully paid capital stock. A loss of $39,841 on sale of securities is 
indicated by the report. The admitted assets are given as $274,409, the 
paid-up capital as $350,050, and the amount of impairment as $158,413. 

The report says that ‘“‘the control and management of the company 
was entirely in the hands of R. B. Armstrong, C. H. Burras, A. 
§. Mitchell, as officers, and of R. D. Armstrong, C. H. Burras and 
Mitchell D. Follansbee, as the executive committee.” Other directors 
apparently permitted themselves to remain in entire ignorance of the 
company’s doings. 

A complete reorganization has taken place, competent men have been 
placed in control, and a reduction of the par value of stock from $25 to 
$10 per share has been effected, leaving the company in actual possession 
of $140,000 capital, and a net surplus of $51,617. The Insurance Depart- 
ment now finds that the present condition of the company is satis- 


factory. 
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R. B. Armstrong is quoted (in part) as follows concerning the result 
of the examination: 


The report of Mr. Roche reflects the hostility which the company has 
encountered from its inception. For practically two years there had 
been apparently an organized effort to assassinate the company. These 
guerrilla methods of the competitors of the company were encountered 
on every side and enormously increased the expense of organization. I 
have been warned scores of times in the last two years that the Con- 
solidated and myself would be put out of business. * * 

This warfare of combined interests on the Consolidated ai it 
from being licensed in a number of States where it had spent money 
and time to secure stockholders and a complete agency organization. 

Temptation has been very strong during the last year for me to throw 
up my hands and abandon the company. I have stuck to the task, how- 
ever, as a matter of duty to the stockholders. I have not benefited in 
any respect from the two years’ work which I have given the com- 
pany. * 

In petieenstiatiniaie in this issue from Louisville, reference is made at 
length to the new management of the Consolidated Casualty and the 
future prospects of the company. 





Special Policies for Automobile Owners. 


The Travelers Insurance Company of Hartford has issued a special 
accident policy for owners of automobiles in the select or preferred 
class. The policy in thus described by the company: 

This policy will be sold in two amounts—$25,000 and $25 weekly in- 
demnity, doubling to $50,000 and $50 weekly indemnity, cost $120 per 
annum, and $10,000 and $25 weekly indemnity, doubling to $20,000 with 
$50 weekly indemnity, cost $56.25 per annum. 

It will be issued at the home office for annual premiums only, special 
report as to applicant’s careful use of automobiles to be forwarded 
with each application and signed by agent personally soliciting the 
risk. 

It will not be sold to persons engaged in the manufacture or sale of 
automobiles. 

Applications will be considered favorably only from persons of re- 
sponsible habits and character, who do not unnecessarily expose them- 
selves by fast or reckless driving, or otherwise. 

Policies of our regular forms now in force should not be disturbed; 
the same protection can be effected by adding the auto supplement. 





Bonds of Federal Employes. 


The Treasury Department at Washington has advised surety com- 
panies of the amendment of the law governing bonding of Federal 
officers, contractors and employees which transfers from the Attorney- 
General to the Treasury Department the supervision over the bond- 
ing companies. The quarterly financial statements required by law will 
be filed in January, April and October of each year, instead of within 
fifteen days after the close of each quarter. The companies will be 
given financial ratings, which will be published quarterly, and upon the 
basis of which bonds given to the United States under the several ex- 
ecutive departments may be accepted. 





Travelers Automobile Experience. 


The Travelers Insurance Company of Hartford has published the fol- 
lowing regarding its experience with drivers of cars: 


In 1909 for accidents to occupants of automobiles the Travelers paid 
684 claims amounting to $113,789. 

$10,750 of this amount was contributed by the accumulative provision 
specialized in the Travelers accident policies. 

Under the double indemnity feature of this new policy the above 
amount, including accumulations, would have been largely increased. 

Among the claims paid in 1909: For injuries received working on or 
repairing an automobile, 128; cranking automobiles, 253; getting in 
and out, 69; thrown from an automobile, 105; collisions, 117; bursting of 
tires, 12. 





Decision on Personal Surety. 


An important decision on personal surety has been rendered by the 
court at Kankakee in the suit of the State of Illinois against George 
Simonds, the only living bondsman of Charles D. Swigert, who was 
State Auditor from 1881 to 1885. As custodian of township and munici- 
pal bonds, Swigert followed the practice of his predecessors in retain- 
ing a portion of the interest, a practice which was not questioned until 
the present administration. The: amount held to be illegally retained 
was $21,000, and suit was begun against Simonds, the only surviving 
bondsman, and against the estates of the others. The statute of limi- 
tations was raised in defense, and the court now holds that the statute 
of limitations does not run against the State. Such a judgment over a 
quarter of a century after the termination of the bond is an eye-opener 
as to the risk incurred by personal sureties. 
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Embezzlements in 1908 and 1909. 


Embezzlements during the year 1909, compared with 1908, as indicated 
by press notices and dispatches collated by the fidelity department of 
the Fidelity and Casualty Company of New York: 





1908. 1909. Increase. Decrease. 
Banks and trust companies. $5,933,971 $3,840,576 ...... $2,093,395 
Beneficial associations ...... 281,511 404,601 ee Rene 
Public service ...........00. 1,044,741 Po. fee 37,713 
General business ............ 2,402,982 CS 2 ee 494,931 
Insurance companies ....... 581,233 1,296,981 7 Sl ee Eee 
Gog a A eR 544,526 SOT AGG kt dee 257,060 
Transportation companies .. 242,608 865,970 623,362 Haeeas 
Miscellaneous .......... ee areie 534,107 1,041,387 Benge Pedeeds 
POURS 5 bso sinseambtiasd susie $11,565,679 $10,652,060 $1,969,480 $2,883,099 


Net decrease, $913, 619. 





Workmen’s Compensation. 

Proposed employers’ liability legislation in Arkansas is unique in 
that both the labor organizations and the liability companies seem 
to take it favorably. It proposes fixed compensation following a 
regular scale and aims to obviate the “ambulance chaser.” 





Kentucky Events. 
[FrRoM OUR OWN CORRESPONDENT. ] 


Most of the officers and directors of the Fidelity Guaranty Company 
of Louisville have resigned, owing to dissensions among the stock- 
holders, and a new administration is at the helm. E. H. McConkey, 
the former president, withdrew, being followed by Julian Day, the 
secretary, and directors, including Judge S. W. Hager, who was for- 
merly president of the concern. G. D. Crain, of Crain & Gayle, for- 
merly general manager of the Washington Life and the Security Mutual 
for Kentucky, was elected president, to succeed Mr. McConkey. The 
reorganization of the company will be completed next week. 

C. C. McChord, the new president of the Consolidated Casualty Com- 
pany, which has recently undergone investigation by the Insurance 
Commissioner of West Virginia, will maintain his headquarters in 
Louisville. He will not have charge of the practical management of 
the business, which will be handled from Chicago, but will attend to 
the legal and financial end of the business. D. J. Duncan, who has been 
general agent of the company for Kentucky, will be general agent for 
the entire South. 

Announcement has been made from the executive offices at Louis- 
ville that the stock of the company, which was reduced to $140,000, will 
be increased to $200,000, $60,000 to be paid in by stockholders and di- 
rectors. Officers of the company believe that assets not listed by the 
Commissioner of Insurance of West Virginia will increase its surplus 
to $200,000 in a short time. The salaries of practically all officers were 
reduced, and the combined amount, it was stated, is less than $12,000, 
which was the annual salary drawn by former President R. B. Arm- 
strong. Bond will be required of all officers hereafter, and weekly re- 
ports will be submitted by them to the president, and by him to the 
monthly meetings of the executive committee. 

Commissioner Bell of Kentucky has issued credentials to the company 
and it is now doing business in five States. 


Louisville, April 16. BLUE GRASS. 





Casualty Notes. 

—The Loyal Protective of Boston has been admitted to Minnesota. 

—The Texas Surety and Insurance Company has been licensed in its home 
State. 

—An excellent opening for a young man conversant with L:fe, accident and 
liability insurance is advertised on another page of this issue of THE Spectator. 

—A license has been granted to the Consolidated Casualty Company of 
Arkansas. 

—The accident and health business of the Western Union Life of Spokane has 
been reinsured in the Pennsylvania Casualty Company of Scranton. 

—Van De Boe, Hager & Co. of Cleveland, Ohio, have been appointed general 
agents for all lines of the Empire State Surety for Central and Eastern Ohio. 

—The Southwestern Casualty of Oklahoma City has completed its organization. 
with John W. Gaston as president; D. E. Groves, secretary, and S. E. Moss, 
treasurer. : 

—The Union Health and Accident Company of Denver, Col., has entered Mon- 
tana, and has established a corps of agents in that State, preparatory to an active 
campaign for new business, 

—According to reports from San Francisco, Tex Rickard has taken out $30,000 
insurance on Jeffries and Johnson with Lloyds of London. The policy provides 
that Lloyds pay this sum to Rickard should either fighter injure himself or default 
in any way. For this guarantee Rickard pays a premium of $2300. 

—The Travelers has named David A. Fitch as adjuster for the company in 
Iowa, with headquarters in Des Moines. This is an innovation for Eastern 
accident companies and is regarded by Western insurance agents as an indication 
that the same policy may be pursued by other companies operating in the West. 

—The proposed charter of the Independent Surety Company of New York has 
been filed with the Superintendent of Insurance of New York. It will write 
accident, health, liability, fidelity, burglary, plate glass, steam boiler and auto- 
mobile property damage lines. Its proposed capital is $500,000 and the incor- 
porators are: R. G. Babbage, Faulkner Hill, J. D. Tooker, H. O. Winsor, Jr., 
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Harry Bambach, Clarke G. Dailey, George T. Mortimer, Douglas Grant Scott, B. 
M. Fellows, Howard W. Smith, Henry D. Hach, Frank M. Raynor, Frederick M. 
Sanders, John Carlsen. 

—In their report of the recent examination of the Preferred Accident Insur- 
ance Company, the examiners find the company in a sound condition, but raise the 
question as to whether or not casualty companies may grant or write annuities. 
This is a question which was brought up in 1897, but there has been no depart- 
mental ruling thereon to date. 

—lIowa casualty agents are quite well satisfied with the law passed by the 
recent legislature permitting the payment of a bond for the County Treasurer 
out of the public funds. Formerly this officer was compelled to give a personal 
bond. Another law permitting the payment of a fiduciary bond out of the 
estate is giving good satisfaction in Iowa, so casualty men aver. 

—The Life and Casualty Company of New York is in process of organization at 
New York. F. C. Whitney, Marcus R. Mayer, Ernest S. Henle, Edward Barr, 
Frederick C. Gay, M. D., W. B. Webb, L. Van Rensselaer, Frederick E. Rittman, 
Arthur Hoffman, W. N. Brison, William S. Munson, Abraham W. Naar, George 
J. Ord, J. M. Williams and Daniel D. Gile are named as incorporators. 


—The International Casualty Company of Spokane, Wash., has commenced 
business in Washington, with a capital stock of $1,000,000 ($200,000 subscribed, 
$100,000 paid in). The officers are Charles P. Ritter, president; John W. Gra- 
ham, vice-president; C. P. Lindsley, secretary; E. F. Waggoner, treasurer, and 
E. O. Burgan, insurance manager. These gentlemen also comprise the directorate. 

—The New York office of the London Guarantee and Accident Company, F. 
Walters, manager, has just secured the line of the Shults Baking Company cover- 
ing fourteen plants on a three-year contract. This is one of the largest liability 
lines hereabouts. Manager Walters has also captured the large line of the Con- 
solidated Duck Company. The business of this oftice for March showed a gain of 
nearly $21,000 in premiums over March, 1909, and its loss ratio last year was 
the lowest in the history of this branch. An increase of $40,000 in receipts was 
made over 1908. 





Surety Notes. 


—The Illinois Surety Company’s stockholders decided at a recent meeting to 
double the present capital of $250,000. 

—The Boston Surety Underwriters Association, twenty strong, held an in- 
formal dinner in the Copley Square Hotel last Thursday. 

—The Merchants Security Company is organizing in San Francisco, with a 
proposed capital of $2,000,000, to write credit indemnity business. 

—The Texas Surety and Insurance Company of San Antonio has its capital of 
$200,000 and surplus of $50,000 all paid in and expects to begin active operations 
in a short time, doing a general bonding and surety business. 

—The National Surety Company has commenced issuing “forgery bonds’ to 
banks, covering against loss by forgery of signatures or indorsements on checks, 
and also covering loss of money and securities by “mysterious disappearance.” 
This is a new form of indemnity offered by the National Surety. 

—Frank L. Gilbert, Pacific Coast manager of the National Surety, has been 
elected vice-president of the company. Mr. Gilbert will remain in charge of the 
company’s business on the Pacific Coast. Mr. Gilbert is very well known among 
surety men and is recognized as a very capable man in this branch of under- 
writing. 
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‘COMPANIES AND AGENTS 








The Equitable Life Assurance Society of the United States. 


Perhaps the most satisfactory feature of the statement made for 
1909 by the Equitable Life Assurance Scciety of the United States 
was that relating to the gain in insurance in force. The business on 
the books at the end of the year amounted to $1,335,347,979, showing 
a gain of $8,869,439 over the previous year. Compared with some 
former years this is not a large amount, but it indicates clearly that 
the confidence of the public in this strong financial institution has 
been fully restored, and that the terminations are now only such as 
could naturally be expected in such a large membership. Further 
proof of public confidence is shown in the increased volume of new 
business obtained by the society’s agents during the year. The total 
amount reported as new issues was $110,943,016, compared with $o1,- 
262,101 for the year 1908. The increased volume of new business was 
obtained without further increzse in the expense account, other than 
that caused by the additional commissions earned by the agents. In 
other words, the office expenses were not increased, and the econo- 
mies affected in recent years were adhered to. 

Once more the society is able to show a higher rate of interest 
earnings, thereby adding to the record consistently maintained since 
1904. In that year the average gross rate of interest realized was 
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but 3.90 per cent; in 1905 it was 4.03 per cent; in 1906, 4.26 per cent; 
in 1907, 4.39 per cent; in 1908, 4.45 per cent; and in 1908, 4.50 per 
cent. This progressive increase means much for the policyholders in 
the way of improved dividend earnings. With the average volume 
of reserves requiring to earn 3% per cent it will be seen that there 
is a clear margin of 1 per cent available for distribution in the form 
of dividends from this source alone. When to this is added the 
savings from economies of management and the highly favorable 
death rate experienced, the prospects for substantial dividends on 
policies now in force are highly favorable. 

In the report to the policyholders, President Paul Morton pre- 
sents some interesting comparisons of the figures of 1909 with those 
of 1908, and some very large amounts are involved. Thus the total 
assets are reported at $486,109,638, indicating a gain of $13,770,129 
over the previous year. Liabilities increased by $9,765,277 to $400,- 
837,319, including the policy reserve of $393,223,558, while the sur- 
plus funds of $85,272,319 show a gain of $4,004,852. As already shown, 
the new business increased by $19,680,915 during the year, while the 
increase of insurance in force, $8,869,439, represents an improvement 
over 1908 of $22,517,253, inasmuch as during that year there was a 
decrease of $13,647,814. There was a substantial increase, amount- 
ing to over one million dollars in first year premium receipts, indi- 
cating that not only was there more business written, but that it was 
of a higher grade with larger premiums. Thus, while the new busi- 
ness issued increased 21.5 per cent, the new premiums increased 38.5 
per cent. Or, to put it in another way, the average new premium in 
1908 was $31.07 per thousand dollars insured; last year it was $35.24 
per thousand. 

Nearly one million dollars per week was disbursed by the society 
during 1909 to its policyholders and their beneficiaries, the total 
amount, $51,716,579, working out at an average of about $172,000 for 
each business day. The payments were nearly four million dollars in 
excess of those of the previous year, and this gain all went to living 
policyholders, as the death claims paid, $20,102,319, were $221,684 less 
than those of the previous year. Living policyholders received a 
total of $31,614,260, of which $6,321,554 was for endowments, $15,- 
683,666 for annuities, surrender values and other benefits, and $9,609,- 
040 for dividends. This latter item shows a gain of more than a 
million and a half over the preceding year, and during 1910 there 
will be a further increase in this item of at least a similar amount. 
Large numbers of policies with deferred dividend periods are now 
maturing annually and receiving substantial dividends as a reward 
of the persistency of their owners in paying premiums through a long 
series of years. Such a course has been a profitable one, and the 
policyholders, after having enjoyed the best protection during the 
premium-paying period, have now an opportunity to readjust their 
insurance to meet their present requirements. 

Policyholders borrowed substantial sums from the Equitable last 
year, although not to so great an extent as in the years immediately 
preceding. There are now recorded on the books of the society, 
loans to policyholders amounting to $59,954,933. Part of this will be 
repaid in the course of time, though in the meantime the value of 
the policies as death claims is reduced by the entire amount, and 
policyholders are strongly urged to protect the loans by taking out 
additional insurance. 

During 1909 the Equitable celebrated the fiftieth anniversary of 
its organization, and the record of its fifty years of operation is 
therefore worthy of note. It is a remarkable record, and when con- 
sidered in the light of the present large amount of business outstand- 
ing foreshadows in only a slight degree the vast volume of funds it 
will disburse in the years to come. 


RESULTS FROM ORGANIZATION, 1859-1909, INCLUSIVE. 


Premiinns. 1ectiges:. .. «0 sicivesdesanba pa eenekinaenene $1,141,713,978 
Death claims paid...... 1 s0ceen seeakseidehkateieWadens 353,581,910 
Endowments and annuities...............ccccceeees 66,874,189 
Sucresiler. VAS. «.< ..<c0cccsunccanel dasveweansocaan 166,362,762 
Dividends. to policyholders: << « «ssi ts deeasevecssees: 120,154,012 
Total payments on policyholders’ account............ 706,972,873 
Assets, Decembet33; 190Q- <> c<scncisvcasdgncanss 486,109,638 


By combining the total payments to policyholders and assets now 
held, the total benefits to policyholders will be seen to amount to 





Fire Insurance 


$1,193,082,511, which is $51,368,533 more than the total premiums re- 
ceived by the society. All expenses have been paid from the interest 
earnings, and over fifty-one million dollars accumulated therefrom in 
addition. 

A great deal of attention is being paid by the present management 
of the Equitable Life Assurance Society to the fostering of public 
confidence in it, to the end that its growth may be unimpaired. Those 
who have been and are its policyholders know that every contract 
is amply protected and those who are as yet uninsured in it may feel 
confident that its financial standing is impregnable, its policy forms 
of the most liberal nature, and its management most economical and 
efficient. 





Bankers Reserve Life Company of Omaha. 

As of Merch 31, 1914, the Bankers Reserve Life of Omaha presents a 
statement which shows that gratifying advances were made during the 
first quarter of this year. On the date named its assets aggregated 
$2,163,081—a gain of over $100,000 in three months—while the excess 
security to policyholders increased in the same period from $442,494 to 
$472,057. The policy reserve increased over $94,000, and on March 31 
amounted to $1,667,820. This is a very handsome exhibit and should be 
pleasing to all interested in the company. The latter offers excellent 
opportunities to men of ability and energy to act as State agents. The 
officers of the Bankers Reserve life are: President, Bascom H. Robi- 
son; vice-president, R. L. Robison; secretary, Ray C. Wagner; treas- 
urer, W. G. Preston. 





REPORTS OF FIRE INSURANCE COMPANIES. 


In this department will appear, from week to week, the latest state- 
ments of licensed and unlicensed fire insurance companies operating in 
the United States, together with other information concerning them of 
interest to policyholders, company officials, agents and brokers. The 
data presented in this department will also be published in the form of a 
monthly supplement to the book entitled ‘‘Reports of Fire Insurance 
Companies,’”’ which is published annually, in June, by The Spectator 
Company. Prices: Book, with monthly supplements, one year, $7; book 
only, $5; monthly supplement only, $2 per annum. 
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by Paul S. Knowles, vice-president, and 
Stewart Goodrell of Chicago, IIl., secre- 
tary. 





Wichita F. & M., Wichita. 


Articles of incorporation have been 
taken out by the Wichita Fire and Ma- 
rine of Wichita, Kan., with an author- 
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ized capital of $500,000. The incorpo- 
rators are: . King, E, Frank, G. 

Bea, V. G. Richardson, R. J. Pryor, 
J. F. Noel, W. B. Ludlow. Col. H. W. 
Lewis of the Gold State Savings Bank 
is mentioned for president, and me. 6. 
King, V. G. Richardson and R. J. Pryor 
will have charge of the underwriting 
management of the company as general 
agents. 


Arizona, Phoenix. 


The Arizona Fire is in process of for- 
mation at Pheenix, Ariz., with an au- 
thorized capital of $200,000 and a sur- 
plus of $300,000. The interests back of 
the enterprise are said to be capitalists 
connected with the Valley Bank of 
Phoenix. 





General, Paris. 


Fred S. James & Co., of New York, 
United States managers of the General 
Fire Assurance Company of Paris, 
France—Compagnie d’Assurances Gen- 
erales—announce that the following- 
named gentlemen have been selected to 
act as United States trustees: Paul M. 
Warberg of Kuhn, Loeb & Co., New 
York; samuel McRoberts, vice-president 
National City Bank of New York; 
James Nichols, president National Fire 
of Hartford, Conn. 





Ins. Co. of Island of Cuba. 


The first stock insurance company to 
be organized under the laws of the Re- 
public of Cuba is the Insurance Com- 

any of the Island of Cuba. It is to 
ue a capital stock of $1,000,000. The 
organization work is in the hands of 
W. G. Chopley and C. M. Fort of At- 
lanta, Ga. The headquarters of the 
company are at Havana, in the National 
Bank of Cuba building. 


Inter-State Fire, Ala. 


A new company, with $500,000 capi- 
tal, has just been started at Birming- 
ham, Ala., to be known as the Inter- 
State Fire. The new company secured 
its charter by changing the name of the 
Security Life and Accident of Birming- 
ham to the Inter-State Fire. The 
officers are: President, B. H. Cooper; 
secretary, W. H. Gillespie. 





Lincoln National Holding Corporation. 


Henry M. Coudrey is the organizer of 
the Lincoln National Holding Corpora- 
tion of Washington, D. C., the object 
of which is to control through purchase 
other companies engaged in writing the 





various classes of insurance. The capi- 
tal of the company is $15,000,000 in 
shares at $5 par. The selling price of 
the shares is $25, aay $3 on sub- 
scription and thereafter $2 monthly with 
interest. 





Los Angeles Fire, Cal. 


The Los_ Angeles Fire of Los 
Angeles, Cal., has been incorporated 
under the laws of California, with a 
capital of $200,000. Fifteen well-known 
business men of Southern California 
and Arizona are directors. Bradstreet 
Miller is the chief promoter of the com- 
pany. 





Maryland Fire, Easton. 
Peoples, Frederick, Md. 


The Maryland Fire of Easton, Md., 
has notified the Maryland Insurance 
Department that on April 6 it effected 
reinsurance of all its risks in the 
Peoples of Maryland. 

April 18 it was expected that it 
would be voted to merge the Maryland 
Fire with the Peoples Fire. 


Ohio Fire, Akron. 


It is stated that the organization of 
this company has been abandoned and 
the assets returned to the stockholders. 


Standard, Hartford. 


The Standard Fire of Hartford, 
Conn., has received its license to trans- 
act business in Connecticut. Its entire 
capital and surplus of $1,000,000 has 
been fully paid up. The company has 
also been licensed in Massachusetts, and 
it is the plan of the management to 
plant the company thoroughly in New 
England and other Eastern States and 
gradually expand to more distant States. 











United, Phoenix. 


Official notice is published in the 
newspapers of Pheenix, Ariz., of certain 
amendments to the articles of incorpora- 
tion; the amendments applying to 
Articles 3 and 4. The notice is signed 
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Valuable Life Insurance Publications. 


The works included in the following list are valuable historical docu- 
ments covering various phases of the development of the life insurance 
business in the United States. An insurance library to be complete 
should have all these works on its shelves. We have for sale but one or 
two copies of the works mentioned: 


Report and Testimony Taken by a Committee of the New York Legis- 
lature During an Investigation of Life Insurance Companies, 1877. 
(Out of print; very rare.) Bound in cloth; price, $95. 

Testimony Taken by a Committee of the New York State Legisla- 
ture on the Petition of Stephen English, 1873. Bound in cloth; 
price, $25. 

Report of a Special Committee of the New York State Legislature 
Appointed to Investigate Tontine Insurance, 1885. Bound in cloth; 
price, $10. 

Investigation of Receiverships, New York Senate, 1883. 
cloth; price, $25. 

For copies of the above rare works, address The Spectator Company, 
135 William street, New York. 


Bound in 








‘¢ Prominent Patrons of Life Insurance.’’ 


THE SPECTATOR has received the following letter from the agency 
director of the Baltimore branch office of one of the leading life in- 
surance companies, which should induce every life insurance agent 
to secure a copy of our standard work “Prominent Patrons of Life In- 
surance,” for canvassing purposes. Most men in this world, and es- 
pecially reasonable men, are guided by the force of a good example. If 
an insurance man can prove that successful citizens in the community 
in which he solicits life insurance are prominent patrons of life in- 
surance, such evidence aids him materially in securing new business. 

Following is the letter referred to: 

As you know we think pretty ‘well of your publication ‘Prominent 
Patrons of Life Insurance’’; have kept it on file from year to year. 
Some of the men associated with me here use it with telling effect. 
As an illustration, one of the men told me of two cases that he closed 
very largely by using this as an argument. When he got through 
with John A. F. Rasch, he increased his insurance from $70,000 to 
$100,000, purely through this means. Another young man, J. Morris 
Fowler, he wrote for $5000, and had additional policies sent on from 
the home office to make $50,000, which he placed. 

We give you this information as a matter of encouragement. If it 
is your intention to get out this publication in 1910, and we can assist 
you in getting the amounts, we will be glad to do so, and we will also 
need some of the up-to-date books. 

So many requests similar to the foregoing have come to us that it 
is probable that a new edition of “Prominent Patrons of Life Insur- 
ance”’ will be issued in the fall of 1910. In the meantime we have on 
hand several hundred copies of the present edition, and in order to 
stimulate the sale of same, we now offer them at just half of the usual 
prices, namely, 50 cents per copy for those bound in cloth, and 63 
cents for those bound in leather. After the new edition has been 
published, the prices will be restored to $1 per copy in cloth binding, 
and $1.25 in leather binding. Live agents are thus afforded a fine op- 
portunity to procure a strong canvassing document at much less than 
the usual price. Send in your orders at once. 








WANTED 


A capable young man who is conversant with the business of Life 
and Accident Insurance, and one familiar with Casualty and Liability 
Insurance, who is desirous of obtaining a position with a company where 
there is an opportunity for advancement. The best of references will be 
required. 

Applicant will be expected to show evidence of ability to handle 
important business, 

Address : 
Care of «* The Spectator ”’ 


New York City, N.Y. 


D>. &, 'T.. 
P. O, Box 1117 


